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OUR NEXT ISSUE 


WILL FEATURE 


Investment 
Bankers 


In this article Mr. Scott will discuss the position of the various 
bankers and show how their business is transacted. 


Tobacco 
Securities 


Mr. Mathewson in his third article on tobacco stocks will analyze 
one of the largest producers and show its respective position in 
the field. 


Baldwin— 


Its Position 


This stock has shown some radical movement in the market. 
What is its position in its field? Marshall Emery discusses 
this company for our readers. 


Foreign Oil 
Companies 


An interesting article on the various oil companies doing their 
drilling in foreign fields should prove valuable to our readers. 
Mr. Smallwood will discuss such companies as Maracaibo Oil, 
General Asphalt and a number of others. 


Honest Oil 
Speculation 


Mr. Jasen Williams, an oil expert, will point out wherein the 
investor is given a “run for his money.” His analysis of the 
way Cities Service did its business and also how future wild- 
catting will be done. 
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Large Over-Expansion of Our Bank Credits 


Inflation, Extravagance, Unprecedented Borrowing for Every- 
thing From Sugar to Oil and an Orgy of New Money Issue Are 
Signs of the Crisis—What Is To Be Done? 

By E. MARSHALL YOUNG 


United States at the present moment—$20 a nead 

for the population of the country! New money 
is being turned out at the government engraving planis 
t the rate of $100,000,000 every four weeks! 


7, WO billions of hired money is in circulation in the 


In an address delivered before the members of the 
Boston Wool Association recently, Frank A. Vanderlip, 
formerly president of the National City Bank of New 
York, scored the banking system which has brought about 
in the United States an inflation unprecedented. 

Yet, at the very time that this 
condition of affairs is being 
brought to light, Secretary of 
State Lansing is telling the Sen- 
ate of the United States that this 
country has come into “a posi- 
tion of economic preponderance 
quite comparable to that which 
Germany sought to attain by 
means of aggression and force.” 

The bald truth seems to be 
juite at variance with the san- 
guine statement attributed to the 
Secretary of State, if what Mr. 
Vanderlip says, and what the 
facts stated in the opening para- 
graph indicate, can be set up in 
vidence, 

Mr. Vanderlip has _ criticized 
e sharply the Federal Re- 
erve Board, asserting that its 
policies have been responsible for 
the deplorable situation. While 
holding no brief for the accused, 
nd without any intention of en- 
ring a defense, the writer feels 
that the indictment may be 
oftened. It is felt that the sys- 

of which the Board is but 

creature is at fault. 
‘here must be something lacking in a national bank 
system when it, per se, offers no effective means of cop- 
with over-expansion. Inflation of bank credits, in the 
nature of things, is a forerunner of trouble. It 1s 
| very well for us to aim for elasticity of currency. But 
r-expansion is not elasticity. 

Ve have heard a great deal about the abundance of 

Ith in the country—of the prosperity indicated in the 

t supply of money. And there is where nine out of 

men are helping to make the situation even more 

It has been asserted that a great majority of the 
ncial ills with which the world has suffered have been 

directly to the general acceptance of the idea that a 
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ALEXANDER HAMILTON 
Our First Great Banker 


demand for money, no matter how certain it was of be- 
ing paid in money, was, per se, money. If a people treat 
I O U’s as money, they will pay for the mistake in bitter- 
ness. The only money in the country is the total of two- 
fifty, five, ten and twenty dollar gold pieces in the 
country. ‘ 

As I have said a great many people, and many bankers 
are not to be excepted, consider the tremendous increase 
in bank deposits during the past year or so an indication 
of accumulated wealth. As has been stated, there is at 
present in circulation $2,000,000,000 in hired money—two 
billions of credit, which is treated 
as money but is merely so much 
debt. It represents so much 
purchasing power, but not wealth, 
no matter how well secured by 
commercial paper or otherwise. 
In other words, that $2,000,000,000 
stands for the bloat that there is 
on the financial structure of the 
country. 

We are being reminded con- 
stantly of the fact that, unlike 
Europe, our money has not de- 
preciated. In other words, we 
are asked to feel reassured be- 
cause our paper has not depre- 
ciated below gold. We are asked 
to observe the rule of high prices 
in Europe, explained as it is by 
the fact that that continent, dur- 
ing the war, set aside the gold 
standard. 

But the gold standard was 
maintained, and is being main- 
tained, in the United States whiie 
prices of everything from shce 
leather to a loaf of bread have 
advanced and show small signs 
of coming back to normal soon. 

We are told by serious financial authority that the high 
prices ruling in this country are the cause of the expan- 
sion in bank note issue. Here is another patent fallacy 
if the weight of economic authority is to be given cre- 
dence. High prices are the direct result of the spurious 
increase in “wealth” to which I have referred, namely, 
the inflation of credit throughout the country. 


No less an authority than George E. Roberts, vice- 
president of the National City Bank of New York, has 
declared that the spurious “wealth” of the country is the 
danger signal of the impending disruption. He offers as 


a panacea: 
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“The loans of the Federal Reserve Bank should 
be liquidated. The Federal Reserve Banks were 
never intended to be a resort for continuous, bor- 
rowing. They were intended, as the name implies, 
to be holders of reserves of credit for emergency 
and reasonable requirements.” 


But the system has not been employed as its creators 
no doubt intended it to be employed. Perhaps the rea- 
son for this is to be found in the words of Professor 
Seager, a well-known authority on economics, wherein 
he characterizes the Federal Reserve System as one which 
encourages, if it does not lead to, recklessness. Then, 
what is the defect? The writer believes it is in the fact 
that the system does not provide a proper and effective 
form of bank credits. 

To repeat, the fundamental purpose of the Federal Re- 
serve Bank should be to provide an elastic bank note cur- 
rency; to provide that form of currency which will ex- 
pand when currency is needed, and will contract when 
it is redundant. But the kind of elasticity which we have 
evidence of in the present situation is that which expands 
when currency is already redundant, and contracts when 
it is needed. It is a perverse elasticity. The elastic is 
stretched one way. Now, that is not the kind of elasticity 
which sound banking demands. 

In agreement with Mr. Roberts, Mr. Vanderlip, Con- 
gressman Luce, and many other reputable authorities who 
refuse to be blinded to the real state of affairs, the coun- 
try is confronted with an alarming inflation of bank cred:t. 
It is axiomatic that such inflation is the result of, and 
is in fact, over-loaning. 

Inflation, or over-expansion—the over-stretching of the 
elastic one way—is brought about by borrowings in ex- 
cess of the reasonable demands of commerce and indus- 
try, by an abnormal amount of long time loans, and by 
endless renewals of loans. Then, too, it may follow the 
diversion of capital, or credit into speculative channels 
of different kinds. In short, over-expansion results when 
bank credits do not respond to control, or when they are 
impossible to control. It is a condition which occurs at 
the time loans are made, not after they are made. 

Now, if the foregoing be correctly assumed, it seems 
logical to conclude that the safe, practicable thing to do, 
the logical antidote to select, would be to provide a means 
whereby the life of bank loans may be shortened with- 
out impairment to the supply of currency or credit. In 
seeking the antidote, it must be remembered that credit 
is essential to commercial and industrial development 
and progress, and that bank credit must be elastic both 
ways. 

Or, as Professor Seager has it, the sort of currency 
that is helpful and desirable is that which results when 
the note issuing banks find it profitable to issue notes 
when more currency is needed, and to withdraw them 
when currency becomes redundant. But, Professor does 
not go far enough, as will be shown later. 

It has been concluded that the certain way in which 
to prevent over-expansion is to anticipate its possible cc- 
currence by providing preventives. Such a preventive 
would be a system of Bank Credit Currency, which the 
banks of the country would issue to the extent of their 
capital, as a first lien on the assets of the issuing bank. 
This form of credit would go to the Clearing House every 
day for redemption. 

It is*by the employment of such a system as the issue 
of Bank Credit Currency that over-loaning, or over-expan- 
sion, could and would be checked. It is a form of credit 
which is in operation at the time loans are made. It is 
not a form to bring to bear after the point of inflation 
has been reached. 

Bank Credit Currency is bank credit made current. It 
is identical with bank deposits subject to check. It is 
an instrument of credit just as checks and drafts are in- 
struments of credit. But it is current credit. 


In short, Bank Credit Currency might be said to stand 
for an economically sound credit, always available, never 
too great or never too small for the demand. It con- 
trasts favorably with that system of credit now in prac- 
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tice whereby borrowing is encouraged, at times when 
currency is redundant, and then, quite suddenly, operates 
to shut down on and discourage loans in an effort to stem 
an inflation which should have been curbed, or guarded 
against, before it began, or at the time the loans were 
made. 


Speaking of the faulty Federal Reserve system govery- 
ing bank credits and note issues, I find a significant 
criticism of the system made by Hon. Charles N. Fowler, 
a former member of Congress and a deep student of bank- 
ing. In jottings made when interviewing him back jn 
1915, I find the following: 

“The Federal Reserve Bank Act is a most 
stupendous economic blunder because, while it 
lays the groundwork for practically unlimited ex- 
pansion in credit, it also sets in motion those 
forces which ultimately will drive gold out of the 
country by the gradual substitution of paper 
credit, in the form of the Federal Reserve note, 
for gold coin.” 


The most casual student of banking and finance will 
see at once the danger which lies in steady increases in 
the issue of paper credit, as Mr. Fowler points out. It 
is a well-established fact that the fundamental weakness 
of the German banking system, prior to the war, was 
the compulsion which necessitated making the issue of 
notes of the Imperial Bank of Germany legal tender. The 
inevitable result of the substitution referred to by Con- 
gressman Fowler, many authorities agree, will be the 
necessity of making Federal Reserve notes legal tender. 
Then the public will be compelled to accept as money, 
a mere demand for money, a fake in other words. Should 
this happen, it is to be feared the whole financial struc- 
ture will tumble. 


To return to the discussion of over-expanded bank 
credits. We acknowledge credit as the world’s premier 
capital. It is the very life-blood of commerce:#nd indus- 
try. But, it is a great deal like water; beneficient when 
controlled and fullfilling its proper functions, but most 
destructive when it gets beyond restraint. Lavishly ex- 
tended in periods of great commercial and industrial de- 
velopment, or during periods of great speculative activity, 
it can work untold harm. 


Therefore it becomes at once the part of statesmanship 
and sane financial leadership to see to it that credit is 
harnessed so that it can be controlled and be made a 
facile servant of the varying needs of the country. Arti- 
ficial, heroic, methods may serve temporarily. But they 
remind one of the old saying about locking the door 
of the barn after the horse has been stolen. 

Alexander Hamilton, one of the most profound and 
Original thinkers and students of finance and banking, 
of his own or any other time, has said: ; 

“Every loan which a bank makes is, in its first 
shape, a credit given to the borrower on its books, 
the amount of which it stands ready to pay, 
either in its own notes or in gold or silver at his 
option.” 

That forms a sound rule for banking and one which 
well may be revived at this time of stress. 


It is admitted pretty generally among authorities on 


.the subject of sound finance that the Bank of France, 


the Bank of Scotland, the banking system in Canada, 
offer examples of about the soundest banking principles 
in practice in'the world. And the basic principle in every 
instance is the use of the Bank Credit Currency system 
as a logical concomitant to the acceptance of the truth 
in the statement of Hamilton which I have quoted. 


In passing, I might add that Charles N. Fowler, while 
a member of the currency committee of the House cf 
Representatives, was an insistent advocate of the Bank 
Credit Currency idea, and of a central bank instead of 
the present hydra-headed system which is called a cen- 
tralized system. 

I might also make reference, parenthetically, to the 
assertion of MacLeod, a profound student of bankirg 
economics, anent the results of the use of the bank cred't 


(Continued on page 37) 
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The New Position of American Tobacco Company 


Still Acknowledged Leader of the Tobaccos—What Has 1920 in Store 
for It?—Common Stock Being Absorbed by the A. T. Securities Co.— 
Have the Duke-Whelan Interests Control of the Preferred? 


By PARK MATHEWSON 


Vice President, The Business Bourse, New York 


Company read like the history of the tobacco busi- 
ness in the United States. “Bull Durham” smoking, 
“Spear Head” or “Piper Heidsick” plug; “Sweet Caporal” 
iarettes and little cigars and “Virgin Leaf” fine cut were 
old public favorites long before 1904 when the company, 
then commonly known as the “Tobacco Trust,” was 
formed from the old American Tobacco Co., the Con- 
tinental and the Consolidated Tobacco Cos When its 
total sales became such a large proportion of the whole 
tobacco business the Supreme Court of the United States 
rendered a decision in 1911 that the American Tobacco Co. 
was a monopoly in restraint of trade and dissolved it into 
fourteen independent companies. 
Among the thirteen leading companies in the tobacco 
trade today, nine of the constituent parts of the old 
\merican are found, yet the business and profits of the 
American Tobacco Co., as at present constituted, con- 
siderably exceed the combined totals before the dissolu- 
tion. This is a repetition of the history of the dissolved 
Standard Oil Co. of New Jersey and may point the way to 
the future history of the “Packers,” now in the process of 
dissolution by arrangement. with the Government au- 
thorities. 
Dividends paid since the formation of the company in 
1904, have been substantial, as noted in the table herewith 
printed: 


T « well-known brands of the American Tobacco 


Rc 26 2m. £24. Re. 2h. BA. 
Years. *1904 *1905 *1906 *1907 *1908 *1909 *1910 
Preferred ..... 1% 6 6 6 6 6 6 
Common ...... i= ae 10 10 10 10 10 
Common (ex.). ... 10 2% 15 22% 27% 30 
i Ji Se Th <a . RS of 
Years. *1911 1912 1913 19141915-17 1918 1919 
Preferre@ ....- 6 6 6 6 6 6 6 
Common ...... 5 20 20 20 DD 2 TaD 
Common (ex.). 15 7% 15 t a - os 
*Prior to reorganization. 
+Paid in 3-year 6 per cent. script, dated March 1 June 1; September 
1 and December 1, 1918; and March 1, June 1 and September 1, 
1919, and cash December 1, representing the 5 per cent. 
quarterly dividends. 


+360.729 “B” deferred ordinary shares of the Imperial Tobacco Co., 
Ltd., of Great Britain and Ireland were distributed as an extra 


dividend on April 20. 
Cash distribution of $6,036,360 to common stockholders from dis- 
position of securities as per court decree. 

Companies Segregated in 1911. 

The companies segregated as approved by the United 
States Circuit Court were mostly very well-known and 
large units, as the following list shows: 

\merican Tobacco Co. Conley Foil Co. 

get & Myers Tob. Co. Mac Andrews & Forbes Co. 
P. Lorillard Co. Johnston Tin Foil and Metal 
\merican Snuff Co. Co. 

George W. Helme Co. J. S. Young Co. 
J. Reynolds Tob Co. United Cigar Stores Co. 
tish-American Tob. Co. Porto Rican-American Tob. 


vman-Bruton Co. Co. 


nder the dissolution plan, provision was made for the 
mation of five new corporations, viz.: Liggett & Myers 
acco Co., P. Lorillard Co., George W. Helme Co., 
yman Bruton Co., J. S. Young Co. 

he constituent companies of the A. T. Co. after 


segregation were also substantial, as may be noted from 
the list herewith. 


Besides these factories, the company was left with ample 
requirements of leaf storage houses and warehouses. 


Dividends have been generous, twenty per cent. regu- 
lar on common, having been the usual declaration since 
1912. In 1918 and part of 1919 it was paid in 3 year 6 
per cent. scrip. Rumors coming through those inter- 
ested in the A. T. Securities Co. seem to indicate even 
larger regular or perhaps extra dividends over the twenty 
per cent. The earnings were running about double the 
previous year’s figures in the later months of 1919 and 
judging by which an increase in dividends might appear 
a likely outcome, except for certain recent rumors of cur- 
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Showing Increase in Gross Sales. 


tailed business and production. The company has issued 
statements denying the extent of the rumored let-down 
in business and stated that earnings were running at a 
satisfactory rate, although no detailed figures would be 
given out until the annual meeting on March 10. 


A. T. Securities Co. 


While in no way connected with the American Tobacco 
Co., and not even in control, is a potent factor in the 
future of the older company. No name of officer or direc- 
tor of one company appears on the board of the other. 
Yet some of the largest stockholders of the A. T. Co. 
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exchanged their stock for that of the A. T. Securities Co. 
when in Oct., 1919, the ‘board of directors of the latter 
company authorized the exchange of four shares of Securi- 
ties stock for each share of common stock of the A. T. Co. 
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speculative ups and downs, in the future of the tobacco 
business; a careful decision must be based on whether 
consumption and prices will hold up for the next fey 
years and whether the adverse export conditions can }, 





AMERICAN TOBACCO. 


Nature of Selling Valu 
Factory or Company Business Output 1910 of Product 
Sees, oe, Te O06 ais kiss as o eed dengue 1 smoking tobacco 22,887,346 Ibs. $13,787,717 
SE TEE rE re ee 2 , cigarettes 169,082,000 “ 2,325,778 
Ss, se GON, wide eke be ena madion 3 smoking tobacco 5,401,925 “ 1,720,232 
aes, Dee Ca TOG, Was avcseececcas 4 little cigars 174,127,000 “ 681.448 
Amer. Tob. Co., Baltimore, Md............. 5 little cigars 
ee re eee 6 smoking tobacco 5,091,235 “ 1,746,145 
fine cuit tobacco 1,270,334 “ 667.238 
I IS, ins conde canes mhaden aoe 7 smoking tobacco 6,026,399 “ 1,941,647 
NE SUNN 5:n' a's 9 5. Bm ace ele eae neal en 8 smoking tobacco 8,891,671 “ 3,096,947 
CR a ccdaegudnawnseanee saws alan 9 cigarettes 1,529,254,000 “ 6,246,417 
DE, NOS Once s ceties neds chcdnweek en 10 smoking tobacco 8,259,634 “ 4,334,972 
Ea ene ree roe 11 smoking tobacco 2,934,371 “ 1,036,509 
plug tobacco 5,010,298 * 2,059,610 
I, TE I ios do. 0.k oa: aid ag eeaain es 12 smoking tobacco 131,876 “ 46,427 
plug tobacco 1,805,894 “ 681.295 
- a es es CS ere were 13 smoking tobacco 8,126,397 “ 4,392 396 
plug tobacco 1,198,332 “ 410,003 
RO Se ne ee mee sy leas eli 14 cigarettes 1,507,267,000 “ 5.920.454 
Sy ee Gs. occddeweceesscsvuacaks 15 smoking tobacco 742,502 “ 291,407 
plug tobacco 2,394,602 “ 886,/72 
Ce et ep 16 plug tobacco 14,934,408 “ 4,848,845 
OR OR OO eee ae 17 plug tobacco 23,373,603 “ 8,601,597 


tEntire stock owned. 

tCompanies dissolved and now operated as branckes. (7) Baltimore; (8) Louisville, Ky.;(%) New York; (10) Baltimore. 
Location of plants.—The plants noted in the foregoing table are (11) Richmond, Va.; (12) Nashville, Tenn.; (13) Richmond, Va.: 

located respectively at: (1) Durham, N. C.; (2) New York; (3) (14) Brooklyn; (15) Reidsville, N. C.: (16) Middletown, Ohio; (17) 

Milwaukee, Wis.; (4) Danville, Va.; (5) Baltimore; (6) New York; Louisville, Ky. 





Net Income—Dividends Paid and Earned and Surplus. 


Preferred Stock Common Stock 
Net Div’ds Percent. Percent. Div’ds Per cent. Per cent. 
Income Paid Earned Paid Paid Earned Paid 

RRR CR Speer 16,621,356 $3,161,982 31.54 6 $8,048,480 33.45 20 
RAE Aree 13,321,510 3,161,982 25.28 6 8,048,480 25.25 20 
ES Ve ee ee ee 12,310,375 3,161,982 23.36 6 8,048,480 22.73 20 
BED rot bass Su Sees 11,234,581 3,162,770 21.32 6 8,048,480 20.05 20 
SST SA aaeaniee 11,635,186 3,167,243 22.05 6 8,048,480 21.04 20 
Sg BALE A ac eg, wheel 14,489,533 3,171,457 27.42 6 8,048,480 28.12 20 
BA Rae ee Peo 15,443,961 3,201,299 29.17 6 3,018,180 30.42 20+714 








such offer closing Nov. 14, 1919. It is believed that the overcome before the operations and earnings of the com- 
Securities Co. does not own a majority of the voting panies are seriously affected. 

shares (common and preferred) in the old company, yet 
the Dec.-1, 1919, statement of the Securities Company 
shows 247,492 common shares of A. T. Co: owned out 
of the 402,424 shares of the latter outstanding; a sub- 
stantial working majority of outstanding common stock 
of the company. However, the 527,000 shares of pre- 
ferred are also voting stock and whether the Duke- 
Whelan interests controlling the Securities Company also 
control a majority of the combined common and pre- 
ferred shares of the Tobacco Co. is a mooted question 
to which the officials of the Tobacco Co. say “no.” 

The initial dividend at the rate of $1.25 per share was 
paid Dec. 5 by the Securities Co. This was at same rate 
as paid by the Tobacco Co. on the exchanged shares. Income Tax but are also exempt from State and 
The company provided a cash balance through sale of local taxes in various States and are legal invest- 
1,000 shares of the company at $100 each share. A merger ments for Savings Banks and Trust Funds, 
of the Securities Company with the International Trade As there is a wide diversity in this list of bonds, 
Mark Corporation (also a Whelan-Duke affair) was an- investers can obtain almost any maturity to suit 


nounced early in October, 1919, but is now reported as their individual requirements, with a range of 
—_ interest yield from about 4%4% to around 7%. 
indefinitely postponed. 








February 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues ef 
investment bonds. 

Included in this Hst are a number of Municipal 
issues which are not only exempt from all Federal 


We shall be glad to send a copy of our February 
General Bond Circular and to make individual 


Aatt 


rec to those who have special invest- 
The enviable record of earnings and dividends on ment problems to solve. 

A. T. Co. and the re-election of the present officers for 

many years seems to be a satisfactory endorsement of 

the present management, most of whom have served the 


company since its inception and are considered excep- H i F b & Cc | 
tionally well posted about the tobacco industry. It would arr Ss, or es Oo | 


seem logical that the present stockholders could rely on Pine Street, Corner William 
their continued successful handling of the affairs of the New York \ 


The Future of American Tobacco. 





We suggest you ask for Circular S-111 











company and accordingly keep them in command. 
The future of the American Tobacco stocks, aside from 
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Consumers Power Co. 





General & Refunding Mortgage 7% Serial Gold Debentures 
Ten Year 7% Gold Bonds 
Price 98 and interest At prices to yield 
Yielding over 7.28% about 7.75% 


The company serves electric light and power in 74 cities and communities 
in Lower Michigan, including many nationally known industrial concerns. 


Complete circulars on these attractive 
issues scent on request for W-280 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Correspondent offiess in over 50 cities. 
i BONDS ACCEPTANCES PREFERRED STOCKS 






































The Jacks and Jills of the Market 


Investors Must Have Shock-Proof Nerves to Withstand 
the Wracking Effect of Their Antics. 


Scanning down the column of stock quotations Jim Black, 
we call him by this name, any other would do just as well We Offer 
as he represents a type of investor, who eventually finds use 
for a nerve specialist, sees a revolutionary change in the 


price of some security upon which he had banked to pro- Argentine 


vide the success for all the hardships in life. Before the 











The House of CHAS. H. JONES & CO. 





figure he sees a dash, the symbol of minus, where a plus R bli 

sign should have been to fulfill his expectations. epu tc 
There are hundreds of stock buyers who find themselves 

in Jim Blank’s position who now strive to find some quota- Internal Gold 5% Bonds. 

tions for the stock of the Home Oil Refining Co. In this Loan of March 1909. 

instance, the minus sign steadily grew longer in its dimen- Payable New York. 


sions until the point of obliteration was closely reached. A 
complete change had taken place. When Home Oil was 
young never did the future appear so roseate—that is through 
the colorful lenses of its sponsors. Few stocks had so sen- 
sational a rise on the market. It had gone on a speculative 
jamboree and now it is feeling the depressing after-effect— 
a receiver instead of a doctor is trying to help it recover 
its financial equilibrium and there is always a question of 


doubt whether he can succeed. 
Home Oil was one of the Jacks and Jills of the stock Gas. HdONESS & 


market. They went up and then they tumbled down. The CIPAL RAILRO 


Fixed rate of exchange. 


Price to yield about 
7.75% 


Send for circular *‘W"’ 





coming down is always more precipitate. During the recent CORPORATION BONDS 
speculative frenzy which took possession of the public there 20 Broad STREET ~ NEW York . 
developed a considerable number of these lofty tumblers PRONE RECTOR 9140—CABLE ADORESS “ORIENTMENT” 

















whose plunges back to earth and to real values have wrecked 
the nerves and confidence of numerous investors. Will we 








never learn that balloons can only stay up as long as the 








gas holds out in their bags? 


—_——_9——_— 


International Paper. e 
Estimates of International Paper’s 1919 year indicate one Bertron, Griscom & Co. Inc. 


of the best periods in the history of the company, with earn- 
ings running about $25 a share for the common stock, as 
ompared with only $18.47 for 1918. At the close of 1919, 


is estimated that the company had net assets applicable ESTM ir 
oe INV EN 


to the common stock of about $221 per share. Earnings dur- 
ng the past four years totaled more than $102 a share for 
the common. Newsprint authorities declare that there will SECURI ] IES 


a shortage of paper for years to come, which fact, should 


t be borne out by facts, will make for the profit of Inter- a es nae * 
ational Paper, as newsprint is its principal product. In 
the last four years the company has reduced its funded debt 40 Wall Street Land Title Building 
by nearly one-half. Paper Common is selling around | 4 . 
2 jams NEW YORK PHILADELPHIA 


| 
74, which is approximately 15 points off the year’s high. At | 
ts prevent level, the stock is holding its own in the face 








f the accented drive on other stocks in the list. 
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NEW ISSUE 





1,200 Shares 


. , | 
Ernest Simons Manufacturing Co. | 
(Port Chester, New York) | 

| 


8% Cumulative Sinking Fund Preferred Stock 
Par Value $100 


Redeemable as a whole or in part at 110 and accrued dividends 
FREE FROM NORMAL FEDERAL INCOME TAX 


Information regarding this issue and the business of the Company, as amplified in a letter 
from Mr. Edward Simons, President of the Company, has been summarized by him as 
follows: 


Company—Ernest Simons Manufacturing Company is one of the largest manufacturers 
in the United States of sheets, pillow cases, and night wear, conducting a business 
which was organized in 1872. 


Purpose of Issue—tThe proceeds of this issue of preferred stock, together with $750,000 
of five-year notes which have been recently sold, will be used to retire current in- 
a debtedness and to add to working capital. 


Assets—Net current assets as shown by the Company’s financial statement of December 
31, 1919, certified by Scovell, Wellington & Company, Certified Public Accountants, 

and after giving effect to financing recently completed, amount to $1,878,184. $750,000 

of five-year notes recently issued by the Company are convertible at the option of | 

the holders, into preferred stock par for par and $750,000 of the authorized preferred 

stock has been reserved for such purpose. Assuming all of these notes to be con- | 

| 

| 





verted, the net quick assets applicable to the outstanding preferred stock equal 
over $213 per share, while the total net assets, including fixed assets at sound values, 
as found by Samuel M. Green Company, Inc., Appraisers, equal $298 per share. 


: Earnings—Net profits applicable to interest charges for the four years and eleven months 
ended December 31st, 1919, have averaged approximately $314,000 per annum. As- 

: suming all the five-year notes to be converted into stock of this issue, the maximum 

: annual dividend charge on all the preferred stock outstanding (present offering 
not included), will be $70,400. Net profits for the two years and eleven months 
ended December 31st, 1919, after interest and Federal taxes, but before setting aside 
an average of approximately $90,000 annually for special bonuses to employees, have 
averaged over $270,000. 


Sinking Fund—An annual sinking fund of 5% of the largest amount of preferred stock 
at any time outstanding, is provided for the purchase and retirement of the Preferred 


Stock not to exceed the call price. 


Price on Application 


(When, as and if issued and received) 





J While not guaranteed, this information has been obtained from sources we believe to be reliable. 


George H. Burr & Company 


Equitable Building, New York 
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| CLEVELAND PHILADELPHIA SAN FRANCISCO HARTFORD ST. LOUIS 
CHICAGO LOS ANGELES PORTLAND, ORE. PITTSBURGH SEATTLE 
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Future of American Banking 
Does It Lie in Foreign Fields Now That Trade Is Follow- 
ing the Flag to Every Port? 
It has become the duty of American bankers to foliow 
he lead of American merchants into foreign fields, an enter- 


prise which will tax the banking interests of this country to 
the limit of their capacity. That, in brief, was the out- 


randing message brought to the American Institute of Bank- 
ng by John E. Gardin, chairman of the Board of Directors 
f the International Banking Corporation. Mr. Gardin ad- 
iressed the Institute7members at a meeting in Buffalo last 
Thursday. 


“The intensity of production in the United States 
over consumption will continue for years to come,” 
said Mr. Gardin, “consequently our commerce will 
have to find other markets when the European de- 
mand has been satisfied, which, by the way, is only 
a question of time. 

“We are producing in this country today a great 
deal more than we can consume, but overseas there 
are approximately four hundred million people who, 
in the past five years, have been deprived of many 
essentials, hence the demand for further production 
and it will be years before this demand can be satis- . 
fied. In complying with this demand a great many 
pertinent questions are being presented for solution, 
notably that of payment. 

“It follows naturally that the development of our 
banking practice will incline toward the foreign field,” 
continued Mr. Gardin, “for if our clients are forced 
into the foreign field it is the paramount duty of the 
American banker to follow and lend every assistance.” 


Mr. Gardin, in touching on the much discussed question 
f liquidation of European debts and the gold situation, 
said in part: 


“Our exports for the past year exceed six billion 
dollars, while our imports amount to a trifle over 
two billion dollars, leaving a balance of about four 
billion dollars to be adjusted in some way or other. 
Here we have a debt to us for only one year’s work 
four times the size of our own national debt prior 
to the War; this, piled on top of indebtedness pre- 
viously incurred, runs the figures into staggering 
proportions. It is small wonder that the ultimate 
outcome should be a source of worry, particularly 
when we contemplate that these figures will show a 
still larger increase in the future. However, the 
greatest danger lies in the circumstance that this 
condition may change the whole course of our present 
progress and prosperity, and may have far reaching 
effects, entailing internal troubles and distress. There 
is no money abroad to pay this huge indebtedness, 
and the only way that the debtors can ever expect 
to liquidate is by sending us goods in return, whether 
we want them or not, and it can be readily imagined 
what the effect of this policy would be upon our 
own industrial development, if continued for a num- 
ber of years. 

“Gold is the only money that is recognized in in- 
ternational settlements, but gold has ceased to exist 
for commercial purposes. The visible supply at the 
moment is about seven billions (some authorities 
estimate the supply to be nine billions), of which 
one half is held in the United States ($2,787,714,000), 
one-sixth in France, and the remainder scattered 
among twenty different countries, with no appreciable 
amount in any one of them. When we consider that 
the circulation of the World amounts to about one 
hundred (100) billion dollars, it can be readily seen 
that there will be no gold left for the settlement of 
international balances. Silver is being used to a great 
extent in settlement of balances due to the Orient 
and that will account for the phenomenal rise in 
the value of the white metal—however, that is a 
matter that concerns the Orient alone, and need 
cause us little worry unless the continued rise should 
set into motion the active principles of Gresham’s 
Law, thus endangering the existence of our subsidiary 
coinage, which indeed would be a calamity.” 
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American Can. 


\bnormal working capital demands and some falling off 
f business had an unfavorable effect upon the earnings 
howing of American Can for 1919. ‘The figures published 
n the company’s annual report published last week show 
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a drop of 30 per cent. from the net for 1918. The balance 
applicable to the common, after deductions for bond 
interest, taxes and depreciation, for 1919 was 16% short 
of the amount applicable in the preceding year. The 
company’s net profits for 1919 for the junior stock were 
only $5.65 per share as compared with $7 a share for 
the previous year. President Wheeler, in commenting 
upon the unfavorable showing of his company, asserted 
that abnormal costs of operation, failure of the govern- 
ment to make settlement of war order claims, and de- 
crease of business all combined to reduce the net for the 
year. The report was published Wednesday and the stock 
t the close of the market was quoted at 45%4, which was 
3% points below the previous close. On Thursday the 
common opened at 43, a decline of two points further. 
Intimation that new financing will be necessary was not 
well received. But, technically, the stock acts fairly 
well. Now that the bad news has been given to the public, 


it would seem that the stock is in position to rally. 
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Armour Starts Its Segregation 


Armour Leather Company Formed—First of the Armour 
Group to Be Segregated—Founders’ Shares for 
Armour & Company. 


The Armour Leather Company, recently incorporated, will 
be the first of the Armour group to be segregated. As a 
matter of fact, it will be the first since the late plans of 


the packers were announced. 


The new Armour Leather Company will have a capital- 
ization of $40,000,000 plus 100,000 Founders’ Shares of no 
par value. This capitalization will consist of $25,000,000 
7% Cumulative Preferred Stock ($100 par), of which there 
will be $10,000,000 outstanding; $15,000,000 common stock 
($15 par) all of which will be outstanding. $4,500,000 of 
the common stock will be reserved to be offered to the 
employes and customers of the Company. There will also 
be 100,000 shares of Founders’ Stock which will be acquired 
by Armour & Company. This “parent” company will pay 
$5 a share for the stock. 


Preferred stockholders of Armour & Company and the 
investing public will have the opportunity of subscribing for 
one share of Armour Leather preferred and seven shares 
of common for $200 a block. This is at the rate of $95 a 
share for the preferred and $15 a share for the common, 
According to the present plans the holder of 100 shares of 
preferred stock of Armour & Company will be entitled to 
subscribe for twenty shares of preferred and one hundred 
forty shares of common stock of the Armour Leather Co. 
The public has the same privilege with the exception that 
the preferred stockholders have first call. 


The only connection which Armour & Company will have 
with Armour Leather Company will be through the Founders’ 
Shares. Through this arrangement, the present Armour & 
Company assets will in no way be affected and at the same 
time the company will. have an interest in the leather com- 
pany. Another feature is that the founders’ shares will not 
share in the profits for 1920 unless the balance available for 
dividends shall be less than $4,000,000. Should, in 1921, the 
earnings available for dividends be less than $4,000,000 the 
total dividends paid on the founders’ shares shall not aggre- 
gate more than 50% of total amount paid in dividends on 
the common stock. In 1922, they shall not exceed 75% of 
the common stock dividends. Armour & Company will have 
a vote of 1,000,000 through the founders’ stock, each share 
having ten votes. 


The profits of the properties included in the Armour 
Leather Company during the four fiscal years of 1916, 1917, 
1918 and 1919, according to the statement, after deductions 
for income and excess profits taxes, were $4,472,701 in 1916, 
$2,565,188 in 1917, $3,707,145 in 1918 and $6,195,824 in 1919. 
Based on 1919 earnings, the balance available for dividends 
on common and founders’ shares was equivalent, after the 
deduction of preferred dividends, to 18.3 per cent. on the 
common after providing an equal aggregate amount on the 
founders’ stock. The average for the last four years, it 
was said, would be 12.6 per cent. on the common on the 
same basis. 


The properties controlled by the company include the 
Badger State Tanning Company of Wisconsin, Cappon & 
Bertsch Leather Company of Michigan, Empire Tanning 
Company of New York, J. K. Mosser & Co. of Pennsyl- 
vania, J. K. Mosser Company of West Virginia, Sylva 
Tanning Company of Delaware, a cut sole factory, and 
various sales stores and nearly 70 per cent. of the common 
stock of the Eastern Leather Company, which in turn owns 
various subsidiaries. 


The officers and directors will be principally those engaged 
in the operation of the subsidiary companies since their 
organization. Frank G. Allen will be chairman, Henry W. 
3oyd president, and M. C. Weimer, F. C. Von der Heide, 
M. P. Brennan, Phillip L. Reed, F. W. Croll, R. J. Dunham 
and F Fdson White, directors. 
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Empire Gas & Fuel Company 
6% Convertible Gold Notes of 1924 
Exceptional yield at present quotations 
Well secured. Large earning power. 
Attractive conversion privilege. 
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They Get Away With It, Too. 

In a daily paper, an advertisement under the heading of 

“Take A Chance” makes its appearance. The ad is as 
follows: 
TAKE A CHANCE—Bonds—Assets—Bonds. We have 
for sale (belonging to an estate) at $9 each, any part of 
100,000 Chicago, Rock Island and Pacific Railroad 4 per 
cent. gold bonds (interest defaulted) principal not due 
until year 2002. Your lawyer can tell that they have a fu- 
ture; will send by registered mail one $1,000 bond on re- 
ceipt of $9 and will return the money (immediately) if 
purchaser is not satisfied. 


It certainly takes a great deal of nerve and audacity 
to publish such an advertisement. The author may get 
away with it if those who see the insertion do not know 
that all the deposited bonds were bought up at foreclos- 
ure by the Wallace Committee in 1914 for $7,135,350. These 
4% bonds were issued by the Rock Island Company, a 
holding company, whose income was derived from div- 
idends of the operating company. After paying the in- 
terest on the 4% gold bonds, some income was left for 
the preferred and common stocks of the Rock Island Co. 
There was a time when the bonds were quoted as low 
as %, in other words, a $1,000 bonds was selling for $5. 
They are, at present, absolutely worthless, and incident- 
ally, any attorney who would tell you that the bonds have 
a future knows little about finance or value of securities. 
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Increased Production 
will have a direct bearing on the 


COST OF LIVING 


We offer the preferred stock of a 
company manufacturing equip- 
ment that has been bought for 
years by farmers. This stock is 
attractive for obvious reasons. 





Price to yield over 7%, 
Send for Circular L-67 
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Foreign Securities 
and 
— Foreign Exchange 
American investors and banking institu- 
a tions under present conditions can benefit . 
. now by purchasing European Securities 
‘i and Exchanges, which are obtainable at 
of most attractive prices. 
due 
i With the return of normal exchange rates 
and improved export conditions, foreign 
2s securities must necessarily show marked 
. appreciation. In the meantime, they yield 
sé substantial income. 
: We specialize in the purchase 


and the sale of all foreign ex- 
change and foreign securities. 
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Exchanges of Securities 
While Stock Market Uncertainties Exist It Is Best to 
Refrain from Experiments. 


In this column a fortnight ago was suggested that 
high priced listed stocks were being liquidated and this 
proved to be true, as Mexican Petroleum, General Motors, 
American Woolens, among others of the high priced 
issued which were boomed last year, were among the 
weakest in last week’s severe decline. As a matter of 
fact, however, practically all stocks, high and low-priced 
suffered, but the high-priced stocks are still the vulner- 
able ones as the pools and big individual holders back of 
them have had to let go on account of high money. The 
heavy selling has attracted a numerous bear contingent 
and consequently these high priced issues will probably 
have the sharpest recoveries when the turn comes, but 
those who still retain their shares should take advantage 
of the rebound to get out, as the recovery is unlikely to 
hold. It cannot be too emphatically stated that the dif- 
ficulties that are to be met in borrowing money to carry 
these stocks has forced a great deal of real liquidation 
and it is likely to continue. Anyone who took the ad- 
vice here given to sell General Motors above 300 and put 
the proceeds in the 7 per cent. preferred stock of the 
Studebaker Corporation would have no reason now to 
regret the exchange. 

As all stocks, good and bad, are subject to all sorts of 
reasoning and unreasoning selling and intrinsic values, 
earnings, dividend returns and other factors which have a 
bearing on values in normal times do not count in times 
of stress such as were witnessed last week, it is recom- 
mended that security holders who have stocks bought 
outright, make no attempt to shift them to other secur- 
ities at this time. To do so is mererly guessing as to what 
advantages might be thereby gained. Certainly the rail- 
road stocks have acted better during the slump than have 
the industrials and as it is a matter of only a few days 
now when light will be thrown on the value of-the bill 
which will probably pass in. both Houses of Congress 
shortly, the holder of railroad stocks should keep what 
he has, as the forecasts of the new act are quite favor- 
able in their import. To those who have stocks on mar- 
gin and have substantial paper losses, we can only say 
they must look out for themselves, limit their losses if 
possible and if they intend to hold on be prepared for a 
long wait for any big or sustained recovery. When the 
uncertainties of the present make way for more sober 
markets we shall be prepared to resume recommendations 
as to probable advantages that may be gained by making 
exchanges. We expect these uncertainties to be cleared 
away very shortly. 





——o 
United States Steel. 

Although the unfilled tonnage statement of the Steel 
Corporation last week was favorable on the face, opinion 
was noted in some quarters that the increase in un- 
filled tonnage reported in January of 1,020,078 tons, on 
top of the increase of 1,137,036 tons in December, is due 
to shipping conditions which prevented a normal amount 
of deliveries. The decline of the stock on the day of 
the publication of the statement was disquieting. The 
close at 97 was only a fraction above the low for the 
day and more than three points below the close for the 
previous day. And there was no pronounced indication 
of a rally. The stock on Friday last, when it declined 
to 95, sold below the low of the previous week. This 
low placed the stock 11 points below the price at which 
the stock was offered recently to the employes for sub- 
scription. Considering, however, the strikingly favorable 
features of the steel industry, and the confidence that 
Steel’s unfilled tonnage will be further advanced, the 
stock should soon show rallying tendency. 

—o 
Interstate Callahan. 

President Percival, of the Consolidated Interstate- 
Callahan Co., has sent a cheering letter to shareholders 
stating that the company is fast returning to its normal 
shipments after a period of inactivity in 1919 and that 
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the directors will meet this month to decide on the divi- 
dend policy for 1920. It is expected that the dividends 
which were suspended in the fall of 1918, will be resumed. 
New ore bodies have been opened up and they run very 
rich in zinc and lead and silver, according to the presi- 
dent’s letter, which also states that the outlook is for a 
long period of continued good prices. 
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A Fair Market in a Bad Week 


The bond market, while in some degree reflecting 
the uneasiness that has been felt over the severe strain 
that has been put upon the stock and money markets, 
gave a surprisingly good account of itself last week. 
There was some fairly heavy liquidation in special lines 
of bonds, such as steel issues, U. S. Rubber 5s, and rail- 
road bonds like Union Pacific 4s, 10 year 6s, Southern 
Pacific Convertible 5s, the Baltimore & Ohio 6s, 4% per 
cent. convertibles and the more speculative St. Louis 
& San Francisco adjustment 6s and income 6s, as well 
as International Mercantile Marine 6s, but for the most 
part the market gave an appearance of being in a more 
or less sold out condition. 

There was some discussion in investment circles con- 
cerning the possible effect on the railroad bond market 
of the prospective early passage of the railroad bill and 
the general opinion was that the result should be favor- 
able, though an offsetting consideration was the ugly at- 
titude of railroad labor, which has threatened once more 
to tie up the railroads of the country if its demands are 
not recognized and granted by the Railroad Administra- 
tion right on the eve of the return of the railroads to 
private operation and control. 

Foreign government bonds traded in on this side of the 
Atlantic acted fairly well, considering the severe de- 
cline that took place in foreign exchange rates last week. 
There has been some speculative buying of the French 
and German bonds, particularly the municipal bonds of 
German cities, which latter are at such low prices as to 
be considered at least worthy of speculative purchases to 
be held for a year or two. The prices of $16 to $19 per 
1,000 M. bonds seem so low as to invite the comment 
that they can scarcely go much lower and still have a 
market. There is no thought in the minds of interna- 
tional bankers on this side that there will be anv foreign 
loans placed in this market in some time, probably not 
in months. A French government credit has been talked 
of but it hasn’t got beyond that stage and is not likely 
to as long as our own banking position continues un- 
satisfactory or doubtful. 

The municipal bond market is a nominal affair, with 
prices being shaded fractionally, but the market is more 
of a waiting one, investment bankers being disposed to 
make commitments very cautiously. The money mar- 
ket will, for the present, admit the assumption of no 
other attitude. The public utility market is dull and 


featureless. ; 
Liquidation continued last week in Liberty Bonds on 


a fairly extensive scale. Sales by corporations and in- 
dividuals to make preparations for income tax payments 
were reported, but the market for these issues got to 
such low levels as to attract good outside buying and 
there were sharp rallies at frequent intervals. 


—_Oo-—-———_- 


Russian Bond Committee. 

A committee headed by Charles E. Mitchell, president 
of the National City Company, has been formed to con- 
serve the interest of American holders of the Imperial 
Russian Government five-year 5%4% bonds due Dec. 3 
1921. Holders of the bonds are invited to deposit their 
securities with the depositaries, which are the National 
City Bank of New York and the Old Colony Trust Com- 


pany of Boston. 








JANUARY INVESTMENTS 


Yielding 6% to 7% 
Bonds of $1,000, $500 and $100 denominations, 


secured by 
PULP & PAPER MILLS CHICAGO REAL ESTATE 
TEEL STEAMSHIPS NATURAL RESOURCES 
STEEL MILLS FARM LANDS 


IMPORTANT MANUFACTURING PLANTS 


All ample in value and earnings to protect the in- 
vestments. 


Make reservations now and secure these attractive 
— = your January funds. Send for new list 
0. 1059, 


Peabody, Houghteling & Co. 


EST. 1865—INC. 1918 
10 South La Salle St., Chicago, Ill. 
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WILL BE 
SUMMARY MAILED 
ON ‘ TO 
STANDARD INVESTORS 
ON REQUEST 


OIL ISSUES L 
ISSUES 


CARL H. PFORZHEIMER & CO, 
Dealers in Standard Oil Securities 
Phones: Bread 4860-1-2-3-4 25 Broad 8t., N. Y. 






















Chandler Motor. 
President F. C. Chandler, of the automobile concern 


bearing his name, is optimistic as to the future of his 
company, according to statements made by him during 
last week. He anticipates demand for his product in 
excess of possible production capacity, basing his opinion 
partly upon the outlook regarding foreign orders. The 
Chandler stock, it is observed, held up very well in 
view of the decline of other motor stocks. Round 125, 
the price about which Chandler fluctuated during the week, 
is comparable to 375 for the old stock. It seems that 
Chandler has been held up in order to liquidate the other 


motors, according to general indexes 








We offer for your consideration 


WESTERN SECURITIES 


Sugar Stocks Corporation Securities 
Publie Utilities Municipal Bonds 
We have prepared « comprehensive 
résumé of these securities which combine 
Safety—Attractive Yields—Marketability 


Further information on request. 


GHilson & Company 


705 17th Street, DENVER 

















TOLEDO, OHIO 











Secor, Bell & Beckwith 
Members New York Steck Exchange 
We invite your inquiry on 
LIBBEY-OWENS SHEET GLASS, COM. & PFD. 
TOLEDO MACHINE & TOOL STOCK 
And All Local Securities 
Circular on request 
Address Dept. ““FW-27” 
GARDNER BLDG. TOLEDO 














When writing advertisers, tell them you are a subscriber to The Financial World 
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The Financial World 


The Business of the Broker from the Inside 


The Intricate System of the Brokerage Organization Clearly 
Set Forth—The Relationship Between the Various Departments 
Explained—Necessity for Speed and Accuracy 


By ROBERT L. SMITLEY 


zation of a brokerage business. It is not desired to 

infer that all brokerage firms sustain the burden 
of so many departments, but the graph is representative of 
a typical composite large brokerage firm. 

Those who read the coming chapters dwelling upon the 
brokerage business should keep this graph in mind for 
future reference. In the coming chapters the principal 
sub-divisions will be discussed separately, but some of the 
departments which do not call for specialized effort in 
description will be outlined in this chapter. 

Each item of the organization is numbered and in most 
instances the numbers will be referred to rather than the 
names. 

A well-rounded-out firm contains three types of partners. 
Firstly, there is the board members (2) who execute the 
orders on the floor of the stock exchange or the com- 
modity exchanges. These members undergo great nervous 
strain and usually their work is not connected with other 
or promoting parts of the organization. As the graph 
shows these members are closely connected with the Man- 
ager (7), with the Order Department (8) from which 
department the floor member receives his orders and with 
the clearing house department (9), where the results of 
his efforts go for fulfilment. 

Secondly, there is the office member. Directly under the 
office member is the manager (7) and through him the 
whole organization of the brokerage firm. 

Thirdly, there is the customer members. These members 
not only supply most of the capital which is the foundation 
of the business, but they have as duty the development of 
clients both direct and through solicitors—or customers’ 
men—(52) and under these members come the producing 
departments, such as statistical (12), publicity (13) and un- 
listed (14). As we look at the graph we find that the 
right-hand side is essentially production and the left ful- 
filment. 

In the discussion of our subject we will not take up 
the side issue of commodity transactions (5), (11), and 
(19) other than to suggest that these departments are a 
source of great revenue in brokerage especially when com- 
bined with the stock brokerage organization. Branch office 
activities (4) will be discussed in a separate chapter later 
on. The connecting lines for the branch office activities 
are clear to the student of the subject. 

The departments to be outlined from the graph in this 
chapter are those to which we will not devote separate 
chapters hereafter. They are—(a) Stenographic. The 
brokerage stenographer may be either male or female. 
Whichever sex, it is necessary that the stenographer be 
of much higher class that the ones employed in the mer- 
cantile field. Under department (10) the stenographer 
must use initiative in being able to use brains in not 
making errors in transcribing the reports sent out from 
the order department (40), in writing the form letters 
from the cashier (15) and in caring for the requirements 
of the manager (7). As the partners usually have 
private secretaries, this department is not to include sec- 
retarial work and neither is it to include the stenographic 
work necessitated by the statistical, advertising and pub- 
licity departments. This stenographic and typewriter work 
necessitates a thorough knowledge of the technique of 
the business,—interest, commissions, loans, orders, book- 
keeping and terms. No watch-the-clock type of stenog- 
rapher can satisfactorily do the work demanded. The 


Ta graph herewith is designed to picture the organi- 





filing department must conform to the individual require- 
ments of the business but must be so adjusted that 
“speed” and “accuracy” are the principal elements of 
observation. Brokerage filing is quite different from any 
other type—only the fundamentals are similar—and thus 
far none of the professional filing systems have succeeded 
in devising a universal system. The mailing department 
keeps minute records. As much valuable registered mail 
and express is sent, the greatest care in the matter of 
records is devised. Mail clerks usually report late in 
the morning and ordinarily are the last to leave at night. 


The Stock Runner. 


(b) The Head Runner (49) and his subsidiary depart- 
ments is placed on the graph so as to show the connec- 
tion between every department in the whole organization. 
The lines of the graph, radiating in every direction, in- 
dicate the universal use of this department by each and 
every main and subsidiary part of the organization. The 
man in charge of the “runners” or “messengers” is usually 
a very trusted employe of long service, thoroughly ac- 
quainted with the details of the business but not sufficient- 
ly educated in the academic sense to take his place in 
the producing side of the work. 

He must have before him continuously a chart on which 
is shown what is given for him to have his boys do who 
gives the order, where it is to go, the name of the mes- 
sengers to whom the tasks are given, the time each mes- 
senger departs on his errand and the time each returns 
from each given task and a notation as to the accomplish- 
ment. The head runner arranges the number of tasks for 
each messenger and “routes” the trip. He arranges tasks 
so that one messenger visits one locality for a number 
of tasks and another messenger covers another locality. 
It is his province to know that no one messenger carries 
too much valuable material and that he carries it in his 
pouch provided and not in a “loose” manner provoking 
the possibility of loss. He knows that transfers of securi- 
ties must be made between certain times of the day, that 
stock deliveries must be effected before 2:15 P. M. and 
that bank deposits must be made before the closing bank- 
ing hour. He must be thoroughly acquainted with clear- 
ing house rules and also with the custom for proper 
comparisons of trades between brokerage offices. 

In this department are the regular employed messen- 
gers of the firm (50) and also the casual extras (51) 
gleaned from the agencies and the horde of professional 
runners who work for themselves on time and who are 
the “wise” ones of the financial district. “Messenger” 
work is the foundation of brokerage education and nine- 
tenths of all in the brokerage profession have at some 
time or other been employed as messengers or “runners.” 
Time and accuracy are essential. Speed with the ability 
to use one’s brains are the principal qualifications desired 
—always combined with honesty. 

While the work of the margin clerk will be fully dis- 
cussed in a separate chapter, the reader’s attention is 
called again to the graph to show the inter-relation 
with other departments. The margin clerk’s records must 
be “up to the minute.” Should a client give an order 
without the proper funds on hand, the margin clerk must 
know it. Therefore he is in direct communication with 
the customer member (3) and customer solicitor (52). He 
must receive immediate reports from the order depart- 
ment (40), and must receive reports from the cashier 
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(15) whenever a client withdraws or deposits funds— 
money or securities. In most cases the cashier will re- 
fuse to give up funds unless O.K.’d by the margin clerk. 
Furthermore the margin clerk must keep in close touch 
with the head bookkeeper (16) and the sub-bookkeeping 
department, the customers’ ledgers (35). 


The student of brokerage organization will find the 
margin clerk’s duties typical of the inter-relation of de- 
partments, 


(c) One of the most difficult features of the broker- 
age organization is the customers’ man. On account of 
the rules preventing the splitting of commission rates, the 
man whose business it is to produce clients for the firm 
is not entitled to an income on a commission basis. 

The flashy, hail-fellow-well-met, drinking, man-about- 
town type who cared only to bring commissions to his 
firm and who was compelled to corral a new bunch of 
“lambs” every year and whose stock in trade was un- 
founded “tips” is almost a type of the past. The customers’ 
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man of today commands a high salary from his firm be- 
cause he must be a thinker along economic lines, must be 
able to analyze the “tape,” must know how to develop 
the prospects originated by the publicity department (13) 
and must have the ability to command the respect and 
make money for the clients. He is between the client 
and the organization and must often be a diplomatic 
arbiter in cases of dispute. His work is difficult and is 
not to be envied, but if he is successful, he often takes 
his place in the firm. 

While fundamentally all brokerage firms are the same 
and use the same basic forms of machinery yet there is 
very little unified accounting. There is always some phase 
relating to one firm which is different from another and 
what might prove to be satisfactory in one business would 
not prove satisfactory in another. As it is not the in- 
tention to enter into the accounting field of the business 
to any great extent, readers may supplement their review 
of the organization by studying Prof. Frederick Simpson 
Todman’s 1920 edition of “Brokerage Accounts.” 
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A DIAGRAM SHOWING THE BROKERAGE ORGANIZATION FROM THE INSIDE. 
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The Financial World 
Announcement as it appeared in daily newspapers February 9 





A Message 


To the American Public 


From J. Ogden Armour 


President, Armour and Company 


For some time we have had a thought with which 
we have wanted to acquaint the American public, 
and it concerns the future of Armour and Company. 


From a small beginning sixty years ago, serving a 
few people locally and under the management of the 
Armour family, we have expanded to a point where 
we now serve many millions of people all over the 
world. 


We have come to the view that a wide distribution 
of ownership of any corporation serving a large num- 
ber of people is of advantage not only in maintaining 
the human relation between employer and employe 
but between those from whom it buys and those to 
whom it sells. 


Realizing that a business of the character of ours 
is so necessary to the public, we believe they should 
be accorded the privilege of participating in its 
ownership. As a beginning, two years ago we offered 
our debentures, which were exchangeable into pre- 
ferred stock. As a result, we now have eleven thou- 
sand preferred stockholders. 


With the thought in mind of further public partici- 
pation we have decided to segregate our leather 
properties. The announcement of the offering of 
preferred and common stock of the Armour Leather 
Company will be made in this paper tomorrow. 


J. OGDEN ARMOUR 


When writing advertisers, tell them you are a subscriber to The Financial World 
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(Both Preferred and Common Stock) 
Continental and Commercial Trust and 


In accordance with the announcement of Mr. J. Ogden Armour, President of Armour 
and Company, made in this paper yesterday, the Armour Leather Company is offering 
its stock for public subscription. Allotments will be made in the order of receipt of sub- 
scriptions, and as promptly as possible after February 25th, 1920, after which date no sub- 
scriptions will be accepted. 


The stock is offered subject to the privilege of subscription to the holders of the preferred stock 
of Armour and Company now outstanding in the hands of the public. 





Armour Leather Company 


(OF DELAWARE) 


$10,000,000 $10,500,000 
7% Cumulative Preferred Stock 
(Par Value, $100 per Share) 


Dividend on Preferred Stock payable quarterly, January 1, April 1, July 1, and October 1. First 
dividend payable April 1, 1920, will be for month of March only. Callable, as a whole or in part, 
at the option of the Company, at 115 and accrued dividends. 


DIVIDENDS EXEMPT FROM NORMAL FEDERAL INCOME TAX 
TRANSFER AGENT: REGISTRAR: 


Savings Bank, Chicago, III. Chicago, Ill. 


CAPITALIZATION 
To be immediately 
issued and out- 
Authorized standing 

7% Cumulative Preferred Stock ($100 par)........ $25,000,000 $10,000,000 
ee ee eee ere rs errs 15,000,000 *15,000,000 
Founders’ Stock (no par value).............. shares 100,000 +100,000 
*34,500,000 Common Stock is reserved to be offered to employees and customers of the Company. 
+The Founders’ Stock will be subscribed for and acquired by Armour and Company, who will pay 


$5 a share for same. 


The Company will have no bonds outstanding and covenants not to permit the creation of any 
mortgages or liens upon the present property of either the Company or the companies whose stock 
the Company is about to acquire without the consent of the holders of two-thirds in par value of the 
Preferred Stock outstanding at the time. : 

Net assets, based on valuations of November 1, 1919, will be $25,500,000, equal to $255 per share o 
Preferred Stock outstanding. Net quick assets will be $16,043,564, which is equal to $160 per share of 
Preferred Stock outstanding. 


Additional Preferred Stock can only be issued to an amount equal to 75% of the cost of exten- 
sions, additions, betterments and improvements and of new property acquired, and then only provided 
earnings for a period of twelve months have been at least three times the amount required for divi- 
dends on all Preferred Stock outstanding and the new stock to be issued. 

The Company agrees to maintain at all times net assets equal to at least 200% and net quick 
assets equal to at least 125% of the par value of all Preferred Stock outstanding. 

Earnings available for dividends, after Federal taxes, during the last fiscal year were $6,195,824; 
average annual net earnings during the last four-year period were $4,485,215. Thus net earnings for 
the last fiscal year were over eight times and average earnings of the last four years were in excess 
of six times dividend requirements on present issue of Preferred Stock. 

After preferred dividends the remaining surplus earnings shall be available for dividends on the 
Common and Founders’ Stock in equal aggregate amounts. For a period of three years dividends on 
the Founders’ Stock shall be limited if earnings are less than $4,000,000. 


After providing for dividends on the Preferred Stock the earnings for the last fiscal year were 
equivalent to 18.3% on the Common Stock (this after deducting an equal aggregate amount on the 
Founders’ Stock), and the average annual net earnings during the four-year period were 12.6% on the 
Common Stock on the same basis. 


’ The officers and directors of the Company will be principally those who have been engaged 
in the operation of the companies now being acquired, and who have in a large measure been respon- 
sible for their growth and development. 


STOCK EXCHANGE 


a $100 par value, Preferred, 1 Share | 
Prico—in Ulocks { $105 par value, Common, 7 Shares | $200 per block 


(This is equivalent to price of $95 per share on Preferred Stock and $15 per share on the Common Stock) 
Subscriptions, accompanied by initial payment of 10%, will be received 
on behalf of the Company by 
Continental and Commercial Trust and Savings Bank, Chicago 
or 


Bankers Trust Company, New York 
Fiscal Agents 


(Both Preferred and Common Stock) 
First Trust and Savings Bank, 


Common Stock 
(Par Value, $15 per Share) 


The Armour Leather Company has been organized under the Laws of the State of Delaware, and 
will acquire all of the tanning companies and leather assets now owned by Armour and Company at 
figures which do not include any value for good will. 
proximately $90,000,000. 


The gross volume of business in 1919 was ap- 


APPLICATION WILL BE MADE TO LIST BOTH THE PREFERRED AND COMMON STOCK ON THE CHICAGO 


All legal proceedings approved by Messrs. Mayer, Meyer, Austrian and Platt, Attorneys, Chicago; Balance Sheet and 
rnings certified to by Price, Waterhouse & Co., Chicago; Appraisals made by American Appraisal Co., Milwaukee. 


vho will on request furnish copies of a letter from the Company giving detailed information, which can also be obtained at the various 
offices of Armour and Company. 
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The Financial World 


The Prospect for Foreign Oil Development 


Supplies Must Be Developed to Supplement Domestic Petroleum 
Output Which Is Falling Behind Requirements—South America 
Probably Next Large Producer 


By J. W. SMALLWOOD 


to keep pace with the ever expanding consumption 

and that this condition is likely to become more 
pronounced from year to year is now quite generally 
recognized. 

Our total marketed petroleum production from 1858, 
when the industry started, until the end of 1919, was 
approximately five billion barrels, or over 60% of all the 
oil produced in the world. The Geographical Survey 
estimates the available oil left in the ground in the United 
States at about six and a half billion barrels. Last year we 
consumed about 416,000,0000 barrels, part of which was 
imported. With a yearly consumption of 400,000,000 


Tis fact that our petroleum production is failing 


_ barrels our present supplies would be exhausted in about 


16 years. But President Teagle of the Standard Oil 
Company of New Jersey estimates that by 1925 we will 
be using 650,000,000 barrels a year, which would consider- 
ably reduce the period over which we can depend upon 
our petroleum resources. 

Our oil shale resources constitute a vast reserve which 
must ultimately be called upon but the time is not yet 
ripe for the development of this source of supply, owing 


an equal opportunity with other nations to gain a 
petroleum supply from the fields of the world. We are 
now in the world and of it in every possible sense, other- 
wise our Navy and merchant fleet would have no excuse. 
No one needs to justify them—they are the expansion of 
an ambition that carries no danger to any people. For 
their support we can ask no preference, but in their main- 
tenance we can insist that they shall not be discriminated 
against.” Secretary Lane then states that we must look 
abroad for a supplemental petroleum supply and for this 
purpose we must assure American capital that if it goes 
into a foreign country and secures the right to drill for 
oil on a legal and fair basis it will be protected against 
confiscation or discrimination and that this should be a 
known published policy of the Government. 


A glance at the accompanying table will show the 
relative importance of the various oil producing countries 
at the present time. It has been impossible to obtain 
world production figures later than 1918, but little change 
has taken place since that time in the relative standing 
of the various countries. In 1918 the United States pro- 





WORLD’S OIL PRODUCTION. 








(in Barrels of 42 gals.) ° 

1918 1917 Change 

Quantity PA. Quantity r. ©. Quantity 
CRORE DAMNRS oc cadicnsdscwmdadins 355,927,716 69.15 335,315,601 66.17+ 20,612,115 
IS are ie dibtia aX don, Salorenetich 63,828,327 12.40 55,292,770 10.91+ 8,535,557 
EO PEE TT ee 40,456,182 7.86 69,000,000 13.62- 28,543,818 
*#Dutch East Indies ..........00. 13,284,936 2.58 12,928,955 2.55+ 355,981 
ae haw i nceaneehan uals 8,730,235 1.70 2,681,870 53+ 6,048,365 
ER SESE ABest oo te 8,000,000 1.55 8,078,843 1.59- 78,843 
i a ain inne ce Sao 7,200,000 1.40 6,856,063 1.35+ 343,937 
0 PR ROVER RASS 5,591,620 1.09 5,965,447 1.18- 373,827 
BN, hottie peda ev naema Puceeee ae 2,536,102 49 2,533,417 50+ 2,685 
Dente Ge POCMOGE oi. <5 oosss.00s 2,449,069 47 2,898,654 .57- 449,585 
EL cu dacnneeasecdsaeeae xe 2,082,068 40 1,599,455 32+ 482,613 
ae Peery re oe 2,079,750 40 1,008,750 20+ 1,071,000 
PD ic dccdestnchaweteeten : 1,321,315 .26 1,144,737 23+ 176,578 
EE vc darecewised chee eseene 711,260 14 995,764 .20- 284,504 
NT i ang si ck Gnu Wekinmin tole briitine 304,741 .06 205,332 04+ 99,409 
III. 5 den cakes alas cic abaekcciee ’ 190,080 .04 127,743 03+ 62,337 
ie eg RR hee 35,953 01 50,334 .01- 14,381 
CE nin. dich vedas nhaeidsnmaicuege kaa. alae ba 19,167 _ 19,167 
p, € &  S eeeererree 514,729,354 100.00 506,702,902 100.00 8,026,452 


*Marketed Output. Includes British Borneo. tEstimated. 





to the tremendous amount of labor which would be in- 
volved. Therefore, the only important new source which 
can be looked upon to supplement our domestic produc- 
tion at the present time is in the foreign oil fields and 
especially those within convenient reach of our markets. 

The need of foreign oil development on the part of 
American companies has recently been clearly set forth 
by Mr. George Otis Smith, the head of the Geological 
Survey, who points out that in the last 100 years we have 
used up less than 1% of our coal resources while we have 
apparently used up 40% of our oil resources within sixty 
years. Director Smith declares that we have been draining 
our own petroleum resources to supply the world and 
that governmental moral support is now needed in en- 
couraging American capital to enter foreign fields in 
pioneering. Secretary of the Interior, Franklin K. Lane, 
is also keenly alive to the existing situation and devoted 
a large part of his recent annual report to this subject. 
Secretary Lane, speaking of our future oil requirements, 
says: “This situation calls for a policy prompt, determined 
and looking many years ahead. For the American Navy 
and the American Merchant Marine and American trade 
abroad must depend to some extent on our being able to 
secure, not merely for today, but for tomorrow as well, 





duced 69% of the world’s petroleum and has about main- 
tained its proportion for 1919 owing to an increase of 
20,000,000 barrels in last year’s production. Mexico, in 
1919, increased its production by almost 30,000,000 barrels 
to a new high mark of 92,000,000 barrels, of which about 
52,000,000 barrels came to the United States. No authentic 
information is yet available regarding the production of 
the other important foreign fields for the past year. 

The prospects for increased production in certain of the 
countries which are already large producers is very 
favorable. Mexico’s oil resources have hardly been 
scratched up to the present time. Despite the appearance 
of salt water last year in certain districts and the pro- 
hibition on new drilling that country was able to show 
a largely increased output and if drilling can be continued 
the production of the Mexican fields will undoubtedly 
show a further large gain during the current year. Most 
of the big producing companies in Mexico have thus far 
drilled up only a small part of their proven holdings and 
some of them have large undeveloped tracts which give 
promise of becoming very valuable producing properties. 
A comparison of Mexico’s production with that of the 
United States may give a wrong impression as to the 

(Continued on page 31) 
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Investment Problems 


May be solved more easily with the 
advice and counsel of those exper- 
ienced and trained in these matters. 
We should be glad to be of service. 


J. M. Byrne & Co. 


Members New York Stock Eachange 
Telephone: Rector 1000 
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An Explanation for Perfection Tire’s Business 

Brokers who advertise extensively in newspapers and 
through circulars extremely speculative stocks are finding they 
are hard put for an explanation for the great weakness in the 
stock of the Perfection Tire & Rubber, which is now selling 
around $4 a share. That is the new price. When this stock 
was first introduced on the outside market these very same 
brokers, acting under the guidance of its sponsors, were loud 
in their praise of its potential merits and speculative oppor- 


tunities. The company had broken away from Cole and his 
Industrial Securities Co. of Chicago; a new day had dawned 
for it, full of promise. These very same brokers were very 
confident of the future, so much so they unhesitatingly were 
prepared to carry the stock on margin. Sly foxes; they in- 
wardly sensed it was much safer to go short on the stock 
they were selling their clients than to maintain a position 
on the long side. 

What has happened was plainly foreseen. The stock is 
selling now very much under the price at which it was origin- 
ally bought out on the Curb and the worried stockholders 
are informed that the decline is sentimental; resulting from 
the financial difficulties which have beset the Industrial Secur- 
ities Co., and which the officers of the Perfection Tire Com- 
pany say does not affect it at all. There is another reason 
for the weakness about which little is said publicly and it 
is well to mention it once again, for it will tend to keep 
the stock under a blanket of depression. When Cole sold the 
stock he did so on a guarantee to buy it back after a certain 
date, in event the stock’s buyer was dissatisfied, at a consider- 
able premium—a proposition which helped him place the shares 
readily among a lot of unsophisticated people. This guaran- 
tee has not been fulfilled with the inevitable result that stock 
in large quantities has been pressed for sale on the market 
by disgusted holders. 

As for the brokers who so loudly recommended the stock, 
it is a safe guess that, financially, few of them have been 
hard hit, but, by being short of it, have fattened their bank 
accounts at the expense of their customers. At the old price 
for Perfection Tire & Rubber it would be selling now for 
twenty-five cents a share. A better illustration of the worth- 
lessness of some guarantees than is this instance would be 
dificult to cite. It blew out with as loud a report as could 
be expected a weak tire would emit. 
paneer 





An Appreciation. 

Sitting at the editorial desk and grinding out these side- 
lights on the schemes concocted to inveigle investors into 
dangerous enterprises is laborious work, but the effort is 
more than worth while, considering the expressions of ap- 
preciation which are received continuously. There is one 
from one of the financial editors of the Boston Globe and 
nother from a member of the staff of the Boston Transcript 
which are extremely commendatory. 

“Far be it from us,” writes Wm. E. Soule, the Boston 
Globe’s assistant financial editor, “to pass you any floral 
tributes, but we do wish to recognize the real force behind 

ur editorial headed, ‘The Real Blue Skyist.’ Time was 
when the banker at large did not appreciate the sincere 
efforts which the Boston Globe and other leading journals 
ere making to rid the financial district of the dealers in 








We Believe 


Empire Gas & Fuel Co. 


(A Cities Service Subsidiary) 


6% Sinking Fund Secured 
Convertible Notes 


—offer absolute security with excellent oppor- 
tunities for income and market appreciation. 





Through the operation of a Sinking Fund 1% 
of these Notes are drawn each month. This 
feature will result in the majority being re- 
tired before maturity. 


The yield, 8%% at present price, is excep- 
tionally high for this class of security. 


| In addition, we believe there is the certainty 
of at least 10 points profit in not much more 
than four years—possibly much sooner. 


We strongly urge the purchase of 
these Notes at present market. 


Further detailed information on request 
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fraudulent securities, but, thanks to continued aggressive 
effort, plus the co-operation of such reputable journals as 
yours, they are awakening to their duties.” And Mr. Taylor, 
of the Boston Transcript, writes: “The Financial World is 
doing a great work in digging out the fakirs.” There can be 
no mistaking this timely observation, however, it is a work 
too large for any individual publication, irrespective of its large 
circulation or influence. If the press would take it up with 
much more vigor than in the past, Amcrica would soon turn 
out a most uncomfortable abiding place for the financial 
trickster, and those daily newspapers who are co-operating 
in this useful public service deserve the highest praise from 
their readers and the legitimate banking interests. 
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Heaviest Liquidation Completed? 

The week on the New York Stock Exchange ended 
Feb. 14 was a practical duplicate of the preceding one, 
marked, as it was, by almost continuous liquidation of 
securities of the speculative and non-speculative class. 
There is no question about the genuineness of the sell- 
ing by frightened holders, who were led into letting go by 
their fears of involuntary liquidation by exhaustion of 
their margins. The selling was at times of a demoralized 
character and there ran through the financial district fre- 
quent predictions that a panic was in the process of mak- 
ing. At no time, however, was there any really panicky 
selling and it was seldom that the market got out of 
control. 

In six weeks since Jan. 5, on which date the high aver- 
age level of 50 representative stocks was a fraction above 
92, the decline has forced the average down to 76.80. This 
is indicative of the genuineness of the liquidation since 
in that time there has been only one recovery worthy of 
the name and that averaged about 4 points. This was due 
to short covering by bear traders. Another proof of the 
fact that the selling has been by real holders is found 
in the fall in the call money rate from 25 per cent. to 5% 
and 6 per cent. This easing of the money rate is caused 
by the release of funds that had been loaned on Stock 
Exchange collateral. The money being released after the 
security is sold immediately finds its way back to the 
Stock Exchange for employment, but there are few new 
buyers and naturally the rate for money declines. 

The current market is one very difficult for traders and 
professionals to analyze as they have no identical prece- 
dent by which to judge whether the causes operating to 
depress values have been fully foreseen and discounted. 
Europe’s trade collapse, the consequent panic in foreign 
exchange; the numerous and increasing signs of a sharp 
contraction in our foreign trade; the rise in time money 
rates to 9 and 10 per cent.; our current price inflation 
and difficulties that lie in the way of liquidating com- 
mercial and trade loans without a shock—all these and 
others not enumerated are factors which constitute new 
and puzzling problems to the economist and the busi- 
ness man. The dictatorial attitude of labor, still obsessed 
with the notion that it is still all powerful, gives cause 
for general concern and but only adds to the enigma. 
There is no sign that the Federal Reserve and local Re- 
serve Bank authorities intend in any way to modify their 
attitude with respect to rediscounts on loans but intend 
resolutely to discourage all would be borrowers who show 
the slightest inclination to speculate in commodities or 
engage in extensive stock market commitments. Never- 
theless, in the face of all the adverse factors referred 
to we think the present wave of liquidation is near its 
crest, if it has not actually passed it. In the last few 
days the selling of stocks hasn’t been showing that same 
genuineness that was observable earlier in the week. 
Short selling took the place occupied previously by sell- 
ing for the long account and this indicates an increase 
in the number of bears and a decrease in the number of 
actual holders who want to sell or are selling. A rebound 
under such circumstances would seem to be near at hand. 
We say that the wave of selling appears to have rolled 
in and is now receding, but we desire to make no predic- 
tion with reference to the time when another wave of 
selling may come. One may and perhaps will appear, 
if conditions invite it, but it is plain that a great deal that 
is likely to happen and a great deal more than will ever 
happen at all has been discounted fully by the drastic 
declines that have taken place since the first of the year. 

It is unwise now to agree with those who are ram- 
pantly pessimistic. They were the rampant bulls of six 
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Preferred Stocks of sound and 
well managed industrial enter- | 
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of stock market decline. 
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months ago just as the bull market ended. Very soon 
the army of bears who are predicting calamity may get 
a dose of the same medicine they have been forcing upon 
an admittedly sick patient. The market, in other words, 
has the appearance of having been oversold, at least tem- 
porarily. Before there can be any sustained forward 
movement in security prices, however, the people of the 
United States must commit themselves to a course of 
saving and self-denial such as that practiced during the 
18 months or more that the United States was engaged 
in the war. 
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Hoard in Wall Street 


Dy the Saunterer- 


The financial district in New York was busy last week 
discussing gossip that was flying around about a big 
Geht for financial dominance in America between the 
Rockefeller banking interests and the du Pont combina- 
tion of Wilmington, Del. As the story goes, the du Pont 
eople have been going ahead too fast in gaining power in 
the motor world and in other industries to suit the old 
established banking interests represented by the Rocke- 
fellers and Standard Oil and that steps had been taken to 
check the progress of the new and formidable rival. Just 
what these steps were is not stated, but it is a fact that 
the big interests do clash occasionally and when Wall 
Street hears of these conflicts, even though only rumors 
get out, the stock market suffers. 


—— 0 ——_ 


In this matter of rivalry among the top notchers in 
financialdom, Wall Street also had another choice morsel 
of gossip to talk over and that was a circumstantial story 
to the effect that the authorities of the Federal Reserve 
system in New York had clashed with the Federal Re- 
serve Board in Washington. The reported point of dis- 
pute was over the policy to be pursued in bringing about 
a contraction of the smaller loan account in the New 
York Federal Reserve district. The Washington people, 
it is understood, were for drastic action, irrespective of 
the effect on market conditions, while the New York 
Reserve officials favored a gradual contraction and in 
such a manner as to avoid a crisis, either in the stock 
market or in general business conditions. The contro- 
versy has raged for a week or more and reached the 
acute stage when representative bankers and the New 
York Federal Reserve officials held a meeting at the 
Metropolitan Club on Fifth avenue and decided to take 
no more orders from the Federal Reserve system at 
Washington. At last accounts both sides were reported 
at loggerheads with each other. 


= =O 


The rights of customers and the duties and responsi- 
bility of the broker toward clients have constituted a 
lively topic for discussion in Wall Street since the stock 
market began to crumble a fortnight ago. There has been, 
in most cases, a ready response to calls for more margin 
and while there have been numerous disputes, there is 
now a better general understanding than for some time 
between brokers and their clients. Under the law, as it 
has been defined by the courts, brokers cannot sell their 
clients out without due notice that their accounts must 
be protected and if a customer states that he will send 
a check or cash funds, the broker must allow a reason- 
able time to the customer to make good before he can 
sell him out. Favorable word of mouth response to a 
notice that more margin must be forthcoming constitutes 
a legal meeting of requirements and until reasonable 
time has been allowed for the cash or check to come in, 
the broker must take the’ risk of the client’s holdings 
going lower meanwhile. 


—oO 





Eugene Meyer, Jr., who is the official representative of 
the Government and the War Finance Corporation in 
the buying and selling of Liberty Bonds and Victory 
Notes for the Treasury, is a veteran broker and familiar 
stock market operator. Wall Street has been disposed 
to criticize him for his method of supporting the market 
tor the bonds and notes. Bond men and brokers think 
the plan pursued in buying the bonds has been too much 
like that followed in the stock market. Mr. Meyer's 
uying orders have generally been placed through the 
medium of the Federal Reserve Bank in New York and 
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2 SPECIAL CIRCULAR ON 


The Earning Capacity of the Railroads 
During and Prior to Government Control 


earnings, maintenance expenditures, dividend 

payments and prices of the various stocks of 
the more important roads during the period of 
Federal control compare with those of the 5%-year 
period prior to Government operation. The circular 
also shows how the actual earnings during Govern- 
ment operation compare with the compensation 
allowed. 


"Teor circular shows at a glance how the per share 
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the plan apparently followed is to put in heavy buying 
orders in order to bring about quick recoveries with the 
object of inducing outside buying. Giving support in this 
way to stocks which have a limited volume of shares 
outstanding very often is effective in starting a buying 
movement by the public, but there is such an enormous 
mass of Liberty Bonds and notes outstanding that it 
would bankrupt the Treasury to keep up the buying 
movement long enough to be effective with the public. 
The result is that Government support of its own bond 
market generally is suspended before it can do any real 
good. 


We Invite Your Inquiry on 


CANADIAN SECURITIES 
BOUGHT—SOLD—QUOTED 
Americans interested may write to us for advice and 


opinions which are of interest to all investors 
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GREAT WESTERN SUGAR 
YIELDING 11% 
Great Western Stockholders have re- 
ceived nearly $40,000,000 in dividends. 
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Investment Department. 


If your securities have depreciated or you 
have funds for investment, write for his 
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The Cat Comes Home to Joseph 

Not alone in America has the speculating fever gained 
a firm foothold. Latest reports, via London, indicate that 
speculation has come to the Land of Joseph. [Illiterate 
natives, living in the squalor of huts which Egypt alone 
can exhibit, have accumulated profits as high as twenty 
thousand pounds as a result of speculation in cotton, 
according to the representative of the London Daily Ex- 
press. Mortgages heretofore regarded as family heirlooms, 
and intended as legacies for future generations, are being 
discharged, he avers. 

“Some of the natives have made 100,000 pounds,” the 
writer continues. “They are buying land at inflated values. 
One British official has told me that the Egyptians have 
made altogether one hundred million pounds out of their 
dealings in cotton alone. In Cairo there is a plentitude of 
new millionaires. The demand for automobiles, jewels, 
new houses, and all kinds of luxuries which the people only 
dreamed of before grows apace.” 

Outside of the cities, however, the correspondent aserts, 
the natives, despite their new-found wealth, continue to 
live as formerly. Their standard remains unchanged. 

Thus has the speculation fever spread the world over. It 
was in Egypt, so bibical and secular history informs us, 
that Joseph manipulated the first corner in grain. There, 
was speculation conceived and developed for the genera- 
tions following. And now the country of its origin is 
emulating the example of the father of speculation. In 
other words, speculation, like the proverbial cat which 
invariably refuses to remain away from its own domicile, 
has come home to Joseph. 

—o-—— 


Tobacco Products Export. 

This stock had a recent decline which was rather severe 
in comparison to other issues on the outside market. The 
stock broke from above 19 to around 12. Recent propa- 
ganda in Germany to stop smoking American cigarettes 


has no doubt had its effect, and the export business is 
said to be in very bad shape. It has always been noticed 
that the Whelan group of stocks in any declining market 
have been subject to violent reactions largely due to their 
over-capitalization. After hitting the low level a number 
of times the stock rallied and is now selling a few points 
below its previous figure. 
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H. C. L. Won’t Be Much Affected 


Chairman Krutschnitt, of the Southern Pacific, Refutes 
Contentions Made by Organized Labor. 


“American Railroads,” issued by authority of the Asso- 
ciation of Railroad Executives, in its issue of Feb. 2, con- 
tains an answer made by Julius Krutschnitt, chairman of 
the Southern Pacific Railroad Co., to the contentions of 
the leaders of organized labor, that a return to private 
control would require an increase in freight rates which 
would greatly increase the cost of living and that the 
roads were at present being operated by the Government 
at a profit on present rates. Mr. Krutschnitt, who is one 
of the foremost rail experts in the country, minces no 
words in his article and declares the labor leaders have 
made misstatements. He first quotes the petition of or- 
ganized labor presented to the President last December in 
which this statement was made: 

“Director-General Hines and members of the Inter- 
state Commerce Commission have shown clearly that 
the return of the railroads will involve an increase in 
freight revenue of close to a billion dollars, the rates 
being increased 25 to 50 per cent. This increase in rates, 
according to these same authorities, will be reflected in 
an increased cost of living of at least $4,000,000,000 a 
year, possibly $5,000,000,000. The American people can- 
not and should not stand such increases.” 


In a similar petition filed by organized labor leaders 
with the President on January 27, the following statement 
occurs: 


“You are aware that the return of the railroads will 
involve an increase in freight rates of 25 to 40 per cent., 
since an additional roadroad revenue of close to $1,000,- 
000,000 will be needed. Such an increase in freight rates 
means an increase in the cost of living, as estimated by 
your Director-General of Railroads, of at least $4,000,- 
000,000 a year. This will be nothing short of a national 
calamity.” 

“These are misstatements,” Mr. Krutschnitt avers, “un- 


founded on fact that have so frequently been made that, if 


unchallenged, will deceive many who are without data* 


necessary on which to base acorrect opinion. The outbreak 
the European war in 1914 marked the beginning of the 
rapid rise of prices from which we now suffer. To estab- 
lish the influence of freight charges on the high level of 
commodity prices in 1919 compared with 1914, the Inter- 
state Commerce Commission’s methods of computing 
tonnoge and revenue statistics and ours in establishing 
prices being the same in both periods, will not affect 
the soundness of these conclusions: 


1919 1914 
Average commodity value per ton of 
"ERRINE GEMINI 5.66 5:0 bse. 200,00 0s0 eer $119.00 $56.50 
Freight charges per ton originated....... 2.80 2.00 
Increase in cost to consumer, 1919 over 
WBE hi BWEES tase eave amauta mceaaeraa ss 63.00 
Increase in freight charges per ton...... .80 
Relation of freight increase to cost in- 
ROUME 4:4. cucind bs Aeeeia Paes aie ee 1.3% 


“In other words only 80 cents out of $63, or 1.3 cents 
out of every dollar of increase in value of commodities 
in 1919 was caused by increased freight charges; the 
responsibility for the remaining $62.20, or 98.7 out of every 
lollar, must be sought elsewhere. It was not caused by 
freight charges. 

“The figures in the following table, giving the fluctua- 
tions in freight rates and commodity prices for thirty 
years (Bradstreet’s index numbers, 1892-1919; index 
numbers for 1890 and 1891 compiled on basis of U. S. De- 
partment of Labor index numbers), show at a glance that 
freight rates have had a substantially negligible influence 
on commodity prices. 


Freight 

Period Rates Prices 
Re MN oS Siu mo nk-ain nee one ee ey -11% -10% 
oe a eer eae oe oe -10% 423% 
bo a eee me ae + 2% + 3% 
Se Oe os dh ondckeencdonuswesn + 1% 411% 
I See SON Pt Aion es a eee ae - 3% + 9% 
LOE RE adie nuex adidas eee ke eee - 1% 459% 
Dec., 1917, to May, 1918...........6. 0% + 7% 






































23 
AMERICAN 
BOSCH 
MAGNETO 
Manufactures high grade 
magnetos and electrical 
apparatus for automo- 
biles. 
Full particulars regard- 
ing this company and 14 
: other auto parts compan- 
Merrill, tes in — —— 
*Stocks of Automobile 
Lynch Parts Companies.” 
Free upon request for 
& Co. Booklet S-509. 
Investments 
Commercial Paper 
120 Broadway 
New York 
Los Angeles 
Detroit 
Ohieage 
Members New York Stock Exchange 
May, 191m, 00 May, 1918... 6.2 cc08 cscs +25% - 9% 
May, 1919, to Dec., 1919............. 0% +17% 


“Prices rose 23%, 1895 to 1900, notwithstanding a fall 
in freight rates of 10%. 

“Prices rose 59%, 1915 to 1917, although freight rates fell 
1%. 

“Prices fell 9%, May, 1918, to May, 1919, while freight 
rates rose 25%. 

“The accompanying chart shows freight rates in mills 
per ton miles and index numbers for each of the thirty 
years from 1890 to 1919. 
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Freight Rates and Commodity Prices Compared. 


“Freight revenue on Class I reads for ten months of 
1919 was $2,950,000,000; a rate increase to produce 25 per 
cent. more revenue would add $850,000,000 thereto an- 
nually. This is fifty-eight one-hundredths of 1 per cent. 
of the estimated aggregate value of all steam railroad- 
borne commodities for 1919. The average value of each 
ton transported was $119; a rate increase to produce 25 
per cent. more freight revenue would add but 69 cents, 
raising the average value per ton to $119.69.” 
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A Bourbon 


DWARD Payson Ripley, who died at the ripe age 
K of seventy-five, was always looked upon in rail- 
road circles as an executive who never changed his 
position once his mind was firmly made up. To this 
extent he had the spirit of the Bourbons who never 
could believe their power could be undermined. 

To Ripley’s energy and foresight much of the 
greater growth of the Atchison was due. He was head 
of a railroad in whom stockholders could place im- 
plicit confidence that their interest would receive his 
first consideration. Not only did he guide this majes- 
tic property safely through the treacherous tides which 
in recent years have beset the railroads, but he always 
was prepared to fight for it to the last ditch if the oc- 
casion demanded it. At no time was he a com- 
promiser. 

Often Ripley would give out caustic interviews to 
the newspapers berating the selfish attitude assumed 
by politicians against the railroads which his conferees 
thought were impolitic and predjudiced their case in 
public opinion. Yet he was right. If an honest man 
thinks, rightly or wrongly, that his rights are being 
invaded, let him speak out openly. Had we had more 
of such courage and daring in railroad circles in all 
probability less bitterness would have been shown to- 
ward them. 

At least Ripley had the satisfaction of seeing his 
position in many respects upheld. His associates are 
now fighting for their rights in a public propaganda, 
telling their side of the story to the people in perfect 
frankness and with the satisfaction that it is winning 
them continuously more friends among the people. 

With Ripley a railroad was an essential artery of 
the country and every effort made to clog it up with 
repressive legislation involved in the injury of the 
process, every one alike. How right was his view is 
borne out by the hardships brought on business from 
the present day inefficient railway service. 

cnnigpsitiaaaleia 
Oh, For a Leader 

W'... can our patriotic workers, who realize 

there is something else in life than individual 
selfishness, fervently express the prayer; Oh, For A 
Leader, a real forward looking leader out of the land 
of Canaan into the promised land. Certainly among 
our labor leaders there has not yet appeared one who 
has grasped the real necessity ‘for the alleviation of 
their problems. 


They rather assume that force is their most useful 





it can count upon the support of 








attitude and they foolishly assume they are in an in 
trenched position and, consequently, can make th 
country bow its neck to their yoke. Evidently th: 
lesson of the steel and the coal strike has not mack 
any impression upon them. Seemingly they do not 
realize yet that the people are losing more and more 
their faith in them. 

When every rational human being realizes there is 
but one remedy which can be expected to cure the dis 
tressful condition in which the whole world finds it 
self, and that that remedy is production at its maxi 
mum, our labor leaders are thinking only of how much 
further they can jack up wages and incidentally in- 
crease the cost of living which, in its vicious circle, 
radiates back to them. They are now talking of call 
ing a strike on the railroads. Imagine a greater disas 
ter than this at a time when the railroads already ar 
partially paralyzed in performing their functions. 

Contrast the position of our labor leaders to that 
of the English leader who fights the cause of toil. 
Instead of talking strikes and further holdups oi 
employers James Henry Thomas, the English labor 
leader, calls upon the workers of Great Britain to put 
their shoulder to the wheels and speed up production 
or, otherwise, they will be the greatest sufferers in ihe 
crash which is inevitable. 

Labor’s slogan should be, go to work and work until 
the human frame is tired, think not of hours, nor of 
compensation, so much as production—then wages will 
be maintained where the present course can lead but 
to a period of industrial depression and unemploy- 
ment. ——_o—— 

A Cryptic Remark 
ONGUES were set wagging and minds to worry- 
T ing by a supposed interview with Henry P 


Davison in a newspaper in which he was credited with 


saying that Wall St. would make history. Such an o! 
servation is a cryptic one in the absence of any definite 
statement as to the character of the history the street 
will make. It could be just as well of a pleasant natur 
as of a disagreeable one. The financial commun 
took the interview too seriously, much more so ti 
its supposed author, for the truth was Mr. Davids 
instead of talking for public guidance, was just 
swering a question of an enterprising newspaper 
porter. The news gatherer inquired of the financ 
as he was about to board the steamer for Eur 
whether Wall Street would not be making history 
which he answered in the affirmative. For Wall Str 


is always making history, it cannot do otherwise si! 











the financial mart is part and parcel in the economic 
development of a nation. It is a place where stimulus 
is given to prosperity and measures of relief provided 
in times of financial adversity. 

It so happened that this interview came at a time 
when a cloud of apprehension had settled over Wall 
Street and the air was filled with rumors about the 
unsettled financial conditions and it was immediately 
assumed that Mr. Davidson was thinking of a panic 
or something else equally sinister. No such thought 
could possibly have entered his mind, with his own 
banking firm so vigorously engaged in underwriting 
new security issues. If any inference could be placed 
upon his remark, in the absence of definiteness, the 
more likely interpretation would be that, in the work 
of reconstruction and disentangling the complexities 
into which foreign exchange finds itself, Wall Street 
would be found making history that would redound 
to the credit of our financiers and reflect favorably 
upon their ability to master the world’s grave economic 
problems. If this was not the financier’s thought, 
then he might as well have thought, with considerable 
amusement, that there is not a year when Wall Street 
is not makirg history of some kind or other and wouid 
continue to do what it could never avoid — form 
history. 

— os 

A Walk 
B ENEATH the sky-piercing spire of Trinity lies 
a walk, for it is too short ever to be called a 
street, more famous than any of our thoroughfares, 
over which happiness has exultantly trod with the 
shadow of despair as its companion pedestrian. 
Wall Street, the lane to Mammon’s abode. Rarely, 
as here, is there a place where the spiritual and the 
material commingle all the time, for the dominie 
visits Wall Street habitues for contributions as fer- 
vently as the fortune seeker hunts that fickle dame. 

Within an area less than a mile square are heard, 
at the same time when the hour strikes, the inspiring 
peal of the chimes and the purring music of the 
ticker. The latter sings either a lullaby of luck or 
intones a dirge over another lost account, and not 
a lost soul. This walk is where materialism likes 
always to linger. A metallic feeling of harshness 
impregnates the air and many who walk this walk 
feel as cold as the dollars which pass from hand to 
hand in the temple of Mammon to which it leads. 

A myriad of people have walked through this 
lane to their various goals. Some have realized the 
mission on which they were bent, while the vast 
majority have met with varying disappointments ; 
but the walk is still there, also the tickers and a 
tempermental population whose hopes and expecta- 
tions blow hot and cold like the trade winds. For- 
tune is a fickle mistress, she uses this walk as her 
principle rendezvous. Here is where she lavishes 
affection on her wooers or vamps them of their 
wealth without mercy or compassion. 

Still daily thousands of hurrying feet glide 
through this walk, which has a real side to it also. 
Contrasting the good with its speculative inclina- 
tion, it is a walk which provides access to great 
hoards of capital, the sinews of industry. This is 
essential to prosperity and sv much so as to make 
it indispensable to the nation. 








Have You Recorded 
Your Securities 
for 1920? 


A Stock and Bond Register show- 
ing your holdings at a glance with 
income due you each month, and other 
important data, is invaluable. 


If you desire a copy, we shall be 
glad to mail it with our compliments 
—or if you will send us a list of your 
holdings, we will make the necessary 
calculations in the Register for you 
without placing you under any obliga- 
tion. 
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Investment Bankers 
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New York 
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Municipal Bonds 


Yielding 4.70% to 5.75% 
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Lawrence Chamberlain & Co. 


Incorporated 


New York 





| 115 Broadway 








Hartshorne, Fales & Co. 


Members New York Stock Eachange 


71 Broadway, New York 





Telephone: Bowling Green 7610 
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Rock Island. 


This road, as well as a number of the other roads, 
have shown a declining tendency recently, no doubt 
because of the uncertainty in the railroad legislation 
at Washington and the attitude of the maintenance 
employes who claim they are going to strike on February 
17th, unless their demands are met by the Railroad 
Administration. Meanwhile the earnings of the com- 
pany are being well maintained. The stock in the interim 
has declined about five points and showed a tendency to 
rally. 

—~—Oo —_ 
Erie. 

Investors have become more or less accustomed to 
hearing unfavorable news regarding “poor old” Erie. 
Had the Erie last year been operating for its own account 
it would have been 73 per cent. short of earning its 
rentals and other charges. It cost the government 
$14,837,000 to run the road last year, although gross 
revenue showed an improvement of $3,303,622 over 1918. 
The actual income under federal control for 1919 was 
but $3.07 a share on the common stock. Even under the 
most favorable developments in the railroad situation in 
Washington, it does not seem that Erie can be said to 
be in a position to see daylight ahead. It is well known, 
for one thing, that demands for property improvement 
are enormous. 


—_o-—- 


New York Central. 


The stocks of this road has held up fairly well in 
face of the declining market. The company expects to 
show about 6% on its common stock for the year operat- 
ing on its own account. This nearly meets the Gov- 
ernment guarantee. New York Central has shown con- 
siderable activity marketwise and the stock has not 
shown any tendency for a decline to any great extent, 
and on a number of occasions showed a strong rallying 
power. 


—- 0——__ 


Texas & Pacific. 


Texas & Pacific has indeed been a disappointment 
marketwise for those who expected to see the stock show 
a rising tendency. Much faith was placed in the dis- 
covery of oil on its property but after the pool had 
distributed the stock and oil information suddenly dis- 
appeared and the stock was allowed to take its own 
course. It is now down over thirty points from its 
high and it seems as though the stock will go lower 
since railroad earnings of the company are indeed poor. 
The stock may be technically strong and may rally some- 
what no doubt, due to running in the short interest. 


——— 0 —— 
Union Pacific. 


Union Pacific yielded to pressure exerted as, what is 
thought to be, the result of uncertainties regarding tlie 
threatened strike of the Brotherhood of Maintenance of 
Way employes. In some quarters it is felt that the 
selling down to 110, which was lower than in 1919, 
was result of real liquidation. Then, in part explanation, 
is the thought that uncertainty as to how Union Pacific 
would fare under the proposed earnings guarantee pro- 
vision in pending railroad legislation, has had a depress- 
ing effect. It has been pointed out in these columns that 
some decline was looked for. When the rails do come in 
for a rebound, however, Union is in a good technical 
position. 
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HELLWIG & REUTTER 


Members of New York Stock Exchange 


INVESTMENT 
SECURITIES 


25 Broad Street New York 
Telephone Broad 6230 




















N. Y. Central and Pennsylvania 


Gross Income of Both Roads Has Increased in the Same 
Proportion, But N. Y. Central Should Show Over 
6% on Stock While Penn. Barely Earns Charges. 

A sharp contrast is seen in the earnings of the New 
York Central and the Pennsylvania Railroad since these 
roads went under the control of the Government. The 
Federal compensation for the Central road was 9.78% and 
that of Pennsylvania was 8.86%. Neither, however, was 
earned, but the former road showed up far better rela- 
tively than did the latter. 

N. Y. Central is expected to show about 6.60% on the 
$250,000,000 as compared to about 6.75% in 1918. Small 
roads operating under the N. Y. Central, which during 
1918 showed handsome profits are now showing losses 
which more or less accounts for the decline in the earn- 
ings of this road. 

On the other hand, Pennsylvania, as a road operating 
for itself, just about covered its interest charges. It was 
expected that the company would earn about 2% on 
the $500,000,000 stock, but the coal strike in November hit 
the new earnings of the system so hard that the com- 
pany will just about cover its charges. 

It is a peculiar state of affairs when New York Central 
can show 6% or better on its stock while Penn. can show 
practically nothing especially when considering that the 
former has a larger funded debt than the latter. The 
fact that the gross revenue for Pennsylvania increased 
5.2% in eleven months in 1919 over the same period for 
1918 and New York Central showed an increase of 6.2% 
does not seem to shed any light on the matter. 





At present rate of exchange 


Canadian Securities 


—principal and interest payable in the United States—can 
be purchased to yield 6% to 7%%. 


LYNCH & MSDERMOTT 
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CLARENCE HODSON & CO. 
INVESTMENT SECURITIES 
26 Cortlandt St.. New York. Established 1893 
Specialize in Securities Yielding Above 
the Average 
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67% 


This high income can be obtained through the purchase of 


AN ATTRACTIVE 
544% Motes, Due 1922 


We recommend these notes as a safe investment. 


Complete circular W-8 on request. 


Bolster & Company 


40 Wall Street, New York 

















British Exports Increase 

The export trade of Great Britain is on the return, and 
is growing with remarkable promise, according to state- 
ments recently published by the Board of Trade in 
London. While students and experts, theorists and trade 
doctors, in America are going round in circles in their 
effort to correct the trade balance of the United States, 
Great Britain is asserting her oldtime commercial instinct 
and making progress. 

For the first time on record, Board of Trade figures for 
January showed exports as £105,879,000. This is nearly 
double the export total for January, 1919. 

At a time when production is a subject of almost 
universal worry—when leade.s in the banking and com- 


mercial world are calling for a reestablishment of proper 
trade balances—the leaders in Great Britain are taking 
considerable satisfaction from the improvement in condi- 
tions. Exports of manufactured articles in January in- 
creased 100 per cent. 

Imports into Great Britain still are large, but the sum 
total of these is made up largely of essentials. The fact, 
however, that Britain is able to show improvement of such 
marked degree as is indicated in the above figures, is 
encouraging. Progress in this direction will do much in 
the long run toward correcting the adverse exchange 
condition. 





inte 
New York Traction Situation. 

Developments in the traction situation have been rather 
unimportant in the last week. The surface car service 
was depleted and the company made no attempt to clean 
up the streets with any earnestness. In answer to the 
attack that the large surplus accumulated was not being 
used in the hight channels, the company in its answer 
made these points: 

That the surplus was used in three ways: 1—Advances 
to associate companies to insure operation; 2—To reserve 
materials and supplies to insure safe operations; and 3— 
3alances on deposit with City and State authorities as 
per statutes. 

The City Administration has apparently played its 
trumps, all on past performance, which seldoms gets us 
anywhere. A look into the future will show that help 
is needed. 





oo 
Cities Service. 

After the drastic reaction in the stocks of this com- 
pany, the issues rallied fairly well and seemed to hold. 
The dividend will come off soon and this in all proba- 
bility accounts for the action of the stock. The company 
has been making progress in its development and is 
expanding its field rapidly. 











Correspondence 
Invited 


We invite correspondence on Stock Market 
commitments and all investment subjects. 
Frequent analytical reports issued and 
mailed gratis. Special weekly Cotton letter 
and Grain review sent upon request. 


E.W.Wagner & Co. 


Established 1887, Chicago 


N. Y. Stock Exchange 
Members < N. Y. Cotton Exchange 
Chicago Board of Trade 


33 New Street ( $7’ ) New York 


14 East 44th St. 

Madison Ave. and 42nd St. 
105 Weet 82nd St. 

26 Court St., Brooklyn 


Branches 























Duluth St. Ry. Ist 5s, 1930 
Savannah Sug. Refining 
Tide Water Power Pfd. 


Trading Department 
JOHN NICKERSON, JR. 


61 Broadway, New York 
Telephone: Bowling Green 6846 























CHATHAM 100 Years of Commercial Banking 


| pHEND CHATHAM & PHENIX. 
Ss NATIONAL BANK 
a) Capital & Surplus $12,000,000 
NafonAl Resources . . $150,000,000 
| B 149 Broadway, Singer Bldg. 


{egal nd 12 Branches 




















C. F. CHILDS AND COMPANY 
seme York 


UNITED STATES | "GOVERNMENT BONDS 





When writing advertisers, tell them you are a subscriber to The Financial World 


—— 


eM ht oe ae et eee 


ee 


> 

















mei 





Se aes 


ie tin he ae Ate 
dan ee ae 


susie. 
ahead eon 2D ete 








PY 













NDUSTRIALS "= 
~~ ee : - ere ‘ 


—— 
—= 








American Linseed. 

The American Linseed recapitalization plan about which 
there have been numerous stories recently has been com- 
yleted and an announcement to this effect may be ex- 
yected any day now. There have been two stories about 
Linseed. One was to the effect that the company was to 
split up its profits with the common stockholders by giv- 
ing them share for share a 6 per cent. second preferred 
stock. The other story was to the effect that the com- 
mon stock was to get three shares for one, and that the 
new common which would be a no par value stock would 
pay $3 a share in dividends. Both of these stories are 
substantially correct. The stock has acted very well and 
is showing considerable strength marketwise and should 
the market turn for the better American Linseed should 


rally easily. 


— -0- 


Corn Products. 

From sources considered reliable the company expects 
to declare an extra dividend at the next directors’ div- 
idend meeting. This hope is based on the utterances of 
President Bedford at the last meeting in December. In 
announcing that the common stock had been placed on a 
4 per cent. annual dividend basis, and that the company 
had also voted an extra payment of one-half of 1 per 
cent. on the junior issue, he added that it was the hope 
of the directors that from time to time extra quarterly 
dividends might be declared as the profits warranted 
such action. 

The stock, however, has been declining little by little 
and now is selling around 77, showing a reaction of about 
fifteen points from its high. 


-=--— O— 


Mercantile Marine. 

New low levels continued from day to day to feature 
the shipping shares, with the preferred of International 
Mercantile Marine finding new lows, although the com- 
mon has had its big decline and, technically; is holding 
fairly well. President P. A. S. Franklin, returning from 
Washington last Wednesday, expressed himself as sat- 
isfied with improved passenger movement. He admitted 
that the freight situation is not particularly favorable, 
admitting that the foreign exchange situation has a 
depressing effect. President Franklin stated that earnings 
for 1919 exceeded those of 1918 by one-third, and that 
prospects for the current year should be encouraging. 


Oe 


United Fruit. 

The increase in United Fruit Company’s dividend from 
10 to 12 per cent. per annum announced yesterday is re- 
garded as conservative and in line with the careful policy 
of the directors by those familiar with the company’s 
affairs. In view of the company’s splendid earnings it is 
believed that a much higher rate of distribution could 
be easily maintained. The fifteen months ended Decem- 
ber 31 last was the best period in United Fruit’s history. 
The company reports a surplus of $20,163,517, equal to 40.7 
per cent. on the $50,316,500 stock outstanding, as against 
8.01 per cent. in the fiscal year ended Sept. 30, 1918, and 
26.72 per cent. in 1917. Deducting the amount for the extra 
quarter in the latest report it leaves earnings at the rate 
of about $32 a share for the twelve months’ period, com- 
pared with $28 a share in the previous twelve months. 
At present the actual profit and loss surplus of the com- 
pany is equal to over $100 a share. It is understood that 
about $90 a share of this surplus is in cash or Government 


securities. 
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| A circular describing 


Listed on the 
New York Stock Exchange 


Annual average earnings for the three fiscal 
periods ended December 31, 1918, were equiva- 
lent to $9.75 a share on the present common 
stock, after providing for Federal Taxes and 
7% dividends on the preferred stock. 


Circular W-18 sent upon request 


A. A. Housman & Co. 


New York Stock Exchange 
New York Cotton Exchange 








N. Y. Coffee and Sugar Exchange 
Members | New York Produce Exchange 

Chicago Board of Trade 

Associate Members of 

Liverpool Cotton Association 


20 Broad Street, New York 


Branch Off*ze: 
25 West 33rd Street, New York City 


Liberty Building, Philadelphia 




















Atlantic Gulf & West Indies. 

Depression in foreign exchange and its effect on cargo 
shipments resulted in adverse pressure on shipping 
shares. This pressure was exerted against the shares of 
Atlantic Gulf & West Indies, the stock yielding several 
points. It was noticeable, however, that all offerings 
were readily accepted, the price showing good recovery 
power. It is pointed out that, while Atlantic Gulf is a 
shipping concern, subject to the adversities which come 
with unsettled foreign exchange conditions and prospects 
of shrinking freight rates, the company is rapidly com- 
ing to the front as a factor in the oil industry. For this 
reason the stock should continue to show good earning 
results. 





icin 
Allis-Chalmers. 

After deducting all expenses, including reserves for 
taxes, the net profits for the last three months of 1919 
totalled $760,435 as compared with $916,309 in the preceding 
quarter and $926,945 in the second quarter of 1919. Un- 
filled orders as of December 31, 1919, are reported as 
approximately $16,000,000 as compared to $14,000,000 at the 
end of the third quarter. The stock showed weakness 
during the last week and is off considerably from the 
high. 





TUCKER, ROBISON & CO. 


Successors to 
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$15,000,000 


(Total Issue) 


GENERAL ELECTRIC COMPANY 


TWENTY-YEAR 6% GOLD DEBENTURE BONDS 


Dated February 1, 1920 Due February 1, 1940 


Interest payable February 1 and August 1 in New York 


Coupon Bonds in denominations of $100, $500 and $1000. Fully registered Bonds 
in denominations of $1,000, $5,000 and $10,000. Coupon and registered 
bonds in the several denominations interchangeable 


Redeemable on any interest day as a whole or in part at the option of the 
Company at 105% and accrued interest 


We are receiving subscriptions subject to allotment for the above debenture bonds 
at 941% and interest, to yield about 64% 





Subscription books will be opened at the offices of the undersigned at 10 o'clock 
A. M., February 9, 1920, and will be closed in their discretion. 

The right is reserved to reject any and all-applications and also in any event 
to award a smaller amount than applied for. 

Amounts due on allotments will be payable in New York at the office of 
J. P. Morgan & Co. in New York funds to their order, or in Boston at the office 
of Lee, Higginson & Company in Boston funds to their order, and the date of pay- 
ment (on or about February 18, 1920) will be stated in the notices of allotment. 

Temporary bonds or trust receipts of J. P. Morgan & Co. will be delivered 
pending the preparation of the definitive bonds. 


J. P. MORGAN & CO. LEE, HIGGINSON & CO. 


These bonds having been sold, this advertisement is published as a matter of record 


February 9, 1920 











DIVIDENDS DECLARED FEBRUARY 6-1 3. 





Rate Stock of 


P.C. Period. record. Payable. 


Banco | 























American Oottom f8.........60.508 1 Q Feb. 14 Mar. 1 

American Cotton Oil............. 1 Q Feb. 13 Mar. 1 

ee Smelting & Refining.... 1% Q Feb. 27 Mar. 15 Havana Cuba 
American Smelting & Refining.... 1 Q Feb. 14 Apr. 1 70 Branches 

: ‘eb. throughout the Island enable us to render 

——- —— iN cntide ein ekg 1% Q _ ~ ig ; efficient Banking Service in Cuba 

; . OO lee ig face an 0 ada 5 Q ‘eb. 20 Mar. or ; ; 
ROU NS sided bakes éces.sicxs Sa 1% Q Feb. 7 Feb. 16 c respondence Cordially Invited. 
Continental Motors .............. 2 Q Feb. 21 Mar. 16 

ROR MD Bes sis vas vende wale 75¢ Q Feb. 26 Mar. 20 

elaware & udson.......... 2% A Feb. 20 Feb. 24 Banknotes, Checks and Bonds of All 
Green Bay & Western............ 5 A Feb. 20 Feb. 24 
Green Bay & W cl A deb.......... B A Feb. 20 Feb. 24 EUROPEAN COUNTRIES 
a My rs ) eee 1 Q Apr. 10 Apr. 20 BOUGHT and SOLD 
aro-Walk-Refrac ............... 1% Q Feb, 21 Mar. 2 

een RS ree $1 Q Mar. 15 Apr. 1 Gc. B. RICHARD & CO. 
roe ~rmoned Rea Sinha eels a .ama.e mle 2% Q Feb. 16 Mar. 1 Established 1847 
ORE Ce eee vestxceses Ta | Q Feb. 15 Mar. 1 29 Broadway, New York 

May Department Store........... 1% Q Feb. 16 Mar. 1 . “ me. WRN 
— Bement Pond............... 1% Q Feb. 5 Feb. 20 
Nile Bement Pond............... 2 Q Mar. 1 Mar. 20 
a. eee 1% ¢ A r. 21 M: "y 
Panmans, td eos $9 Apr al May 3 Bonds and Stocks 


Standard Oil of N Y 
Studebaker Corp 
Studebaker Corp 


. $1.9085 Feb. 16 Feb. 27 

4 Feb. 20 Mar. 1 
Feb. 20 My. 8 
Feb. 20 Mar. 1 
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Members New York Stock Exchange 


Rate Increased. 


x Local to New York and Brooklyn 
Theodore L. Bronson & Co. 
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10 Wall Street, New York. Tel. Rector 7580 











His t 
Poameaan, Ltd. Re TRE at pata 2” d May % 9 15 
Dividends Resumed. CUBA CANE SUGAR DEB. 7s 
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To Eddie fom a 
Lakewood, N. J., Feb. 12, 1920. 

Dear Eddie: 

AM spending most of my time now 
I studying all the economic problems 
of the country, as I am convinced that 
a feller should be a student of the 
affairs of the world, and the more a 
feller knows pbout foreign exchange 
and the railroads, and the Federal Reserve Bank state- 
ment, and the shipments of Gold from Winnipeg to 
Madagascar, the more he can operate in the stock mar- 
ket and make a killing. 

After this, no more quick profits for me! When I 
pick out a stock that’s going up positively 50 points, 
I’m going to sit tight! No more 3 or 4 point profit, 
and then running like anything. I have found out that 
all the big fortunes are made by buying something 
cheap and sitting on it, and the fellers what trades in 
and out all the time gets left in the end, and the firm 
gets all the commissions. 

I received your notice that you bought that Rock 
Island for me at 2744. Why don’t I ever buy something 
below my limit. I promise you I won’t be sore if you 
give me an eight or a quarter now and then. Well now, 
take this Rock Island for instance. I have studied this 
road carefully, and if the Kuminsk bill goes through 
Congress, this stock should sell positively at 100, and 
anyhow 75. The stock is cheap any price this side of 
50, and when I get some more money together, I’m going 
to buy some more. You can laugh at me all you want, 
but I’m through trading in and out. Don’t sell this 
Rock Island for me at less than 4834 which is anyway 
a little more than 20 points profit. I won’t be a hog—let 
the other feller make 50 points! 

Moe Sachs his daughter is here. She married a son 
of Ike Gottlieb. I guess its their honey moon their on, 
because in the dining room, he stands up until she sits 
down, and other things like that. Let me know if there’s 
anything new. 





Yours, etc., 
DAVE. 

P. S. I also write for all the brokers’ circulars every 
week. My mail is larger than Sears Roabucks. 

P. S. Sell my Rock Island at 30. I don’t like the looks of 
the market. 

P. S. Could you spare me a quart of that ‘cough medi- 
cine you have in your cellar? 

skis 
Bethlehem Steel 8 Per Cent. Preferred. 

This is a new stock, having been issued in 1917 for the 
purpose of financing the greatly increased business of 
the corporation. The principal drawback affecting this 
issue is the large funded debt of the company, on which 
interest must be paid before dividends on the stocks are 
forthcoming: The new 8 per cent. preferred lies next to 
the bonds, however, taking preference as to dividends 
over the old 7 per cent. preferred stock. The dividends 
on the 8 per cent. preferred are cumulative and it shares 
equally with the old 7 per cent- preferred in the distribu- 
tion of assets. The equity value of the Class “B” Com- 
mon stock is given at $204 per share, but we do not con- 
sider it safe to assume that this amply covers the 8 per 
cent. preferred because of the large funded debt. Assets 
will seldom measure up to the indicated statistical value 
in the event of liquidation or reorganization. The recent 
and current earnings are very large, running at the rate 
of about 50 per cent. applicable to the issue under review, 
but neither do we consider this a safe guide to future 
conditions. Nevertheless, we look upon the dividend on 
the 8 per cent. preferred as being reasonably assured 
and do not hesitate to pronounce it an attractive bar- 
gain. The stock has greater specultive possibilities than 
can be found in most preferred stock, in that it is con- 
vertible into Class “B” Common stock at $115 per share. 
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Farsighted Investors 


our buying these attractive 
preferred stocks 


Oriental Navigation Co. 
Northern States Po. Co. 
Shaffer Oil & Refining Co. 
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Securities ? 


Are your sources of information 
concerning your investments un- 
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The advice and experience of 
the editor of the “Investment In- 
formation” Columns on The 
Tribune financial pages are at 
oyr disposal every day, includ- 
ing Sunday. 


Tribune 


Eirst to Last-the Truth-News-Editarials-Advartisements 



















Foreign Operations 
(Continued from page 18) 


relative importance of the two countries as oil producers 
for the reason that Mexico’s production is of a heavy 
grade, while most of that in the United States is light 
oil and contains a high percentage of gasoline. Mexico’s 
product contains some gasoline but is principally suitable 
for fuel oil. 


Third in the list of oil producing countries is Russia. 
Under present chaotic conditions in that land of the 
Bolsheviki, it is not difficult to understand under what 
handicaps anything is produced in that country. The fact 
that Russia was able to produce over 40,000,000 barrels in 
1918 and 69,000,000 barrels in 1917 in the midst of war 
and revolution is sufficient to indicate the tremendous oil 
resources of the Russian fields. These fields have been 
only sparsely developed up to the present and Russia 
should be one of the world’s leading producers for many 
years to come and as soon as stable conditions are restored 
should be able to show a large increase over present pro- 
duction figures. The Dutch East Indies have been de- 
veloped by the Royal Dutch interests to a point where 
they yield a substantial production but the output of these 
fields will probably not be materially increased. Rumania 
is now being developed as never before and should show 
some increase but is important only insofar as it heips 
to supply part of Europe’s requirements. 


The British are making unprecedented efforts to develop 
a supply of oil within the Empire, especially in India, 
Persia and Egypt, and should be able to considerably in- 
crease the oil yield of these countries. An active develop- 
ment campaign is also in progress in Canada, principally 
by the Imperial Oil, Ltd., a subsidiary of the Standard, and 
it seems very likely that the Canadian fields which now 
show a very small production will in the future supply 
large quantities of oil. An idea of the extent of present 
drilling efforts in that country may be obtained from the 
fact that the Imperial is now drilling 1,400 miles north 
of Edmonton, Alberta, which is almost in the Artic circle. 

What appears to be the most promising territory for 
early results, however, is in South America. Peru is now 
producing a considerable quantity of high grade oil and 
should increase its output. 


Venezuela is a small producer at present, but there are 
very favorable indications for developing a large supply 
from this country. The British Government is largely 
interested in Venezuela’s oil development and active work 
Is now going on in that country. Ecuador is believed to 
contain large oil resources but these have not yet been 




















Industry vs. Speculation 


Preferred Stocks of sound and old 
established New England industries 


sistent earnings and legitimate prof- 
its. They are free from market 
manipulations and wide fluctua- 
tions in price. 


Our Circular F.W.-361 de- 
scribes a well-known New 
England manufacturing cor- 
poration now entering a period 
Ask us to send of even greater expansion and 
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developed. Other South American countries undoubtedly 
contain large oil supplies but the most promising of all 
these countries at present is Colombia. There is no ques- 
tion regarding oil being produced in that country. Large 
gushers have already been brought in and the oil is of a 
high quality. Standard Oil interests have recently com- 
pleted negotiations for control of the most valuable 
property in Colombia and during the current year it is 
likely that work will have been completed making it pos- 
sible to get this oil to the consuming centers. 

(In next week’s issue Mr. Smallwood will review the 
position and prospects of the leading American companies 
operating in foreign fields.) 





Stability 


There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
secured by well situated, improved Chicago prop- 
erty. The value of these bonds has been main- 
tained at all times. 

We recommend them as a conservative investment 


For information regarding our latest issue, 
send for circular. 


WOLLENBERGER & CO. 


105 So. La Salle St. CHICAGO 
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Peculiar Position of Midvale Steel & Ordnance 


Midvale’s Position Has Been Different from Other Steel Com- 
panies—What Has the Future in Store for It?—Is the Company 
Still Overcapitalized? 


By LAURENCE BEECH 


Midvale Steel stock certainly does not compare 

favorably with other of the big steel issues. It has 
never, even in the days of war prosperity, shown as high 
a percentage of earnings on capital as U. S. Steel, Beth- 
lehem or Republic. That of itself indicates that the com- 
pany started under the handicap of a pretty heavy 
capitalization. 

Some very interesting light may be thrown on this 
question of initial capilization by an examination of the 
indenture of the bonds, which were floated to enable 
the company to buy control of the Cambria Steel Co. 
Control of the Cambria Steel was acquired by Midvale 
in February, 1916, and it afterwards developed that the 
earnings which this company was able to contribute to 
the organization strengthened it very materially. Without 
Cambria Midvale would probably have been a complete 
fizzle. 

The Midvale Company obtained its Cambria Steel stock 
at $81 a share, par value $50 a share, with funds received 
mainly from the sale of approximately $46,000,000, con- 
vertible 5% bonds, of which approximately $44,000,000 
are at present outstanding, the remainder having been 
retired through the sinking fund, or by conversion. 

Under the terms of the underwriting the bonds were 
to be secured by all of the capital stock of the Cambria 
Stel Company acquired, or to be acquired, by the Midvale 
Company. What the bankers actually thought of this 
security is partially indicated by the provision calling for 
an initial pledge of 315,500 shares of the stock of the 
Cambria Steel Company, amounting in the aggregate to 
$15,679,000 par value. This pledged stock, purchased by 
the holding company at $81 a share, cost it a total of 
$25,399,980, having been paid for out of the proceeds of 
the sale of $25,000,000 par value of the Midvale Company’s 
stock, offered to the public at $60 a share and under- 
written by the Banking Syndicate at $57 a share.. In addi- 
tion to this block of stock the Midvale Company ac- 
quired, out of the proceeds of the sale of its bonds, 546,775 
shares of Cambria stock, amounting in the aggregate to 
approximately $27,000,000 par value, but actually costing, 
at $81 a share, $44,288,775. 

The Midvale bonds were offered to the public at $99, 
so that assuming that the entire amount thus realized 
went into the purchase of the Cambria Steel stock, it may 
be concluded that the Banking Syndicate got the bonds 
at $94. Summing up these operations, it appears that the 
Midvale Company issued its stocks and bonds to a total 
face value of $71,619,000, to obtain $45,017,750 par value 
of Cambria Steel stock, at an actual cost of $69,688,755. 


It comes down to this: The bankers got as collateral 
back of $46,619,000 face value of bonds, securities for which 
a total of $69,688,755 was actually paid in cash, which 
would seem to have allowed for a very good margin of 
security. Nevertheless, it was provided in the bond in- 
denture that any further stocks of the Cambria Steel 
Company thereafter acquired by the Midvale Company 
should be put up as additional collateral. It was further 
provided that the Midvale Company could not mortgage 
or pledge any of the stocks of other corporations owned 
by it at the date of the trust, nor could it make any reduc- 
tion of its own capital stock, mortgage or pledge any of 
its properties then owned or thereafter acquired, except 
by way of purchase liens on property thereafter acquired 
not exceeding the fair value or the actual cost of such 
property. 


F ROM the standpoint of demonstrated earning power, 





These and other restrictions and the fact that the 
bankers demanded such a wide margin of security suffi- 
ciently indicates what they themselves might have thought 
of the actual value of the equity back of $100,000,000 Mid- 


‘vale Steel stock. Of this total capital, $55,000,000 was 


subscribed for at organization and the proceeds used in 
the acquisition of the stock of the old Midvale Steel Com- 
pany—a company with nothing like the earning power of 
the Cambria Steel Company —and for working capital, 
$20,000,000 was issued for the acquisition of the stock of 
the Remington Arms Company of Delaware—a company 
which afterwards lost heavily on munitions contracts— 
and $25,000,000 as above stated was sold for $60 a share 
to acquire the Cambria Steel stock. 

Since the foregoing pretty well supports the conclusion 
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Showing Fluctuations of Midvale Steel Stock. 


that Midvale was overcapitalized at the start, let us inquire 
into the results of operations over the last four years and 
see if any substantial additional equity has been put back 
into the property. 

The earned surplus after dividends, but before special 
charges for depreciation, footed up to a total of approx! 
mately $58,500,000 at the end of 1918, the last year for 
which complete figures are available. Special depreciation 
charges, which are doubtless justified on the score of 
liberal organization book values for the plants, would 
bring this down to about $43,000,000. There was very 
little to add to this at the end of last year because the 
company barely earned its dividends, but granting that 
since organization, nearly $45,000,000 in earnings have 
been put back into the property there should have been 4 
substantial equity built up for the $100,000,000 common 
stock. It would equal approximately $45 a share com- 
pared to the present selling price of $42 a share. 

Midvale has used this money to improve its plants and 


(Continued on page 35) 
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Groups of Investment Opportunities 


A List of Stocks Given in Groups Which Should Appeal 
to the Average Investor—Has Speculative Possibilties. 


The present condition of the stock market seems to 
show a period of rather marked uncertainty and for 
that reason it seems to be advisable to put available funds 
into stock and bond issues which have shown consistent 
strength and steadiness in periods of weakness and in- 
activity and which have good earning power behind them. 


For instance, Woolworth preferred has maintained a 
level between 109 and 126 since the company was incor- 
porated. The company is doing an increasing business 
and earnings should be well up. Another issue which 
has very good possibilities is Westinghouse Electric pre- 
ferred. This stock is selling at a level where the return 
at the present rate of dividends is over 6 per cent. The 
stock is on a $50 par basis and dividends are paid at the 
rate of 8 per cent. The speculative feature of this 7 per 
cent. cumulative preferred stock is that it has voting 
power and also that after 7 per cent. is paid on the com- 
mon stock, the preferred and junior issues share alike 
in the distribution of further profits. Both issues are 
now on an 8 per cent. basis. 


Other substantial issues are Worthington preferred 
“A.” Willys-Overland pfd. Bethlehem Steel 8 per cent. 
preferred, Kelly-Springfield Ist preferred, and so on. A 
selected list follows: 

Int.or Yield, 


Name Price Divd.% %o 
American Woolen pfd............ 101 7 6.93 
American Snuff pfd............... 85 6 7.05 
Woolworth preferred ........... 112 7 6.25 
Westinghouse Elec. pfd. (par $50) 65 8 6.15 
Worthington Pump, pfd. A...... 90 7 y Be | 
Willys Overland pfd.............. 89 7 7.85 
Bethlehem Steel 8% pfd......... 110 8 7.27 
Kelly-Springfield pfd. 8%........ 100 8 8.00 
Cc. C .C. & St. Louis 6s due 1929.. 85 6 8.50 
So. Cal. Edison gen 6s due 1944... 96 6 6.30 


The above list may be classed as a conservative and 
may be used for a woman‘s funds, since there is a high 
degree of safety. The average yield is 7.40%. 


Another list of investments for the business man that 
has a speculative tinge is a Ist which contains stocks such 
as American Smelting preferred, Corn Products®preferred, 
International Paper preferred stamped, and so on. A list 
including the above are for a business who can afford to 
buy these issues and forget them for a length of time after 
which they will have passed into the investment class, 
entirely. Such a list is as follows: 


Yield, 
Name Price Divd.% % 

AllisuG RG NOPE 0 «0060 ons sdwsene 83 7 8.43 
American Smelting pfd............ 97 7 7.22 
Corn Products pid.......ccccsseee 103 7 6.86 
International Paper pfd stpd.... 74 6 8.10 
J.C, Se Ba dicks ees ssechens 92 7 7.60 
Pressed Steel Car pid......0.4 665. 101 7 6.93 
Studebaker pfd. ............000... 101 , 7 6.94 
PierCe-ASVOW DIG. © oxo wesiec cniwex 100 8 8.00 


The above stocks offer speculative possibilities as far 
as enhancement in value is concerned and together with 
the good yield of 7.52%, they should appear attractive as 
semi-investments. 


A third list of stocks which are somewhat more specula- 
tive are also attractive for the one who wishes to pur- 
chase stocks which have more speculative possibilities. 
This list contains dividend payers such as Advance- 
Rumely preferred, American Hide & Leather preferred, 
International Mercantile Marine preferred, and so on. The 
list is herewith: 


Yield, 

Name Price Divd.% % 
Advance Ruimefy pid....icsencics 67 6 8.95 
\merican Hide & Leather pfd... 110 7 6.36 
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Herschell-Spillman 
Motor Company 


North Tonawanda, N. Y. 


Second largest independent manufacturers of auto- 
mobile and truck motors in the United States. 


8% First Preferred Stock 


Strong sinking fund provisions, assuring ready 
marketability. 


Price, Par $50 Per Share 
Dividends Quarterly 
To Net 8% 


A SOUND INVESTMENT 
Write me today for Special Circular 


Thomas C. Perkins 


Specialist for eighteen years on the best dividend 
New England and New York State industrial stocks. 


36 Pearl Street, Hartford, Conn. 




















International Merc. Marine pfd.. 80 6 7.50 
National Aniline & Chemical pfd. 83 7 8.43 
Certain-teed Products lst pfd.... 84 7 8.33 


It can be readily seen that to the above list attaches 
speculative possibilities and that only one who desires to 
take the risk should attempt to purchase any of the above 
securities. 


-—o——_ 
One of the Wise Men. 

A New England man pestered by get-rich-quick offerings 
adopted a humorous course to bring his annoyances to an 
end by writing to one of the Boston newspapers making a 
proposition to promoters which would save them money and, 
so far as he is concerned, he is right. His communication 
is filled with such excellent humor it is published in full 
with the suggestion that if others would copy it literally 
and mail it to get-rich-quick schemers who are annoying 
them, the letter carrier would have less mail for them: 


I am in a position to give information that will enable 
certain people to make money—small but definite money; 
but, unlike the usual possessor of such a secret, I have no 
desire to profit by my exclusive knowledge. I will, on the 
contrary, impart it freely, as follows: If the large number 
of promoters and others who have my unimportant name on 
their “sucker lists” and who industriously send me year in 
and year out seductive circulars descriptive of copper mines, 
oil wells and other lineal descendants of “Bell Telephone,” 
will only remove my monicker from these lists, they will 
begin at once to make a diminutive but calculable profit from 
the saving of postage stamps, stationery and clerical labor 
clearly ensuing. The amount may be, nay, assuredly will, 
be petty, but it will be vastly more than they will ever make 
out of me by the means they now pursue, and, as I con- 
fidently believe, more than I should ever make were I to 
embrace their more or less aleatory opportunities. This hand- 
some offer remains good until further notice. 


Boston. GAYLORD QUEX. 








Examinations, Geology and Production Re- 
ports, Valuations, Economic and Financial 
Phases of New Projects given special 
attention. 


W. G. WILLIAMS, Cons. Eng. 


OKLAHOMA CITY, OKLAHOMA 


The Petroleum Industry presents problems differing tl 
from those encountered in any har business. To fandie 
the ss phsoes of these problems I have developed 
the only consulting organization in the world devoted exelu- 
toes to matters of petroleum geology, production and 
re g- 
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By C. M. Harger } ; 
NE of the marked movements of population this 


year is that toward the Northwest, including all 
the intermountain section that takes in Montana, Idaho, 
Washington and Oregon. Farmers from the Middle States 
are selling their high priced land and moving to the newer 
territory and taking up new farms. It is a movement 
somewhat like that that took place when the interior was 
settled but on a far more intelligent basis. These farmers 
are not experimenters nor men without funds; they are 
generally those who have made a success and are simply 
looking for a larger acreage and realize that the north- 
west is progressing. The development of lands under 
irrigation or partly so and of upland farming land that 
has heretofore been devoted to grazing is going on rapidly 
and is calling for additional capital. The mortgage com- 
panies are offering loans in that section that are of the 
highest standing and are based on soil that has not yet 
been cropped so severely as has that of the older sections. 
The average yield of Montana and Idaho is at the top of 
the states of the union and there are vast areas yet to 
be cultivated. The farm mortgage field of the northwest 
has been developed for many years, but a great deal of 
foreign money has been utilized. The investments from 
Europe have been a factor in that field, but under the 
conditions abroad the amount of capital that is available 
is less than before the war and American money is taking 
its place. The building of farms in that section is likely 
to go on with great rapidity, especially as the government 
is devoting much attention to the irrigation of the val- 
leys and endeavoring to induce settlement. 

The average investor is likely to think that because of 
the distance from the Atlantic seaboard there is more or 
less risk but on the contrary the farming development is 
on a most stable basis. It is true that the borrower in 
those states pay more than in the older sections. The 
expense of the loan agent is greater owing to the dis- 
tances that must be covered and the newer conditions. 
The American Life Insurance companies report shows that 
the average rate paid in Montana is 7.58 per cent., com- 
pared with 5.28 in Iowa. In Idaho it is 8.12, but the 
security is as substantial in these states as in the com- 
monwealths of the Middle West. Many young college 
graduates are taking up land in the northwest to make 
homes and in a few years they will be the land owners 
with capital and influence. Reports from mortgage coim- 
panies doing business in the northwest are most encourag- 
ing and their records show a high standard of integrity 
and prosperity. The indications are that we shall see in 
the next decade more agricultural development in the 
northwest than in any other part of the country and the 
investments made there in land will prove very profitable. 
The lands are virgin and the possibilities are for making 
a land of great productivity. The investors who are al- 
ready buying mortgages in the northwest are finding their 
securities satisfactory as well as giving a high rate of 
interest. The net to the investor is of course less than 
the borrower must pay and generally the loans are sold 
on a basis of six per cent. to the investor, net. The 
prosperity of the farmer has been so marked in all the 
northwest that while there has been less publicity given it 
than in some other sections it is entitled to notice. With 
yields far greater than in the older states, it is merely a 
matter of labor to secure results. That has been scarce 
and high, but the farm labor is going to readjust itself 
rapidly as the country gets back to normal conditions 
again. Some excellent offerings of mortgages are com- 
ing out of the northwest and these will be prominent on 
the market for the next few years as the open lands are 
taken up and the open spaces become fertile farms. 
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Was Your 1919 Investment 
Yield Disappointing? 


You can increase your income for 1920 by selecting investments 
of character and safety. 

Farm Mastpogne have stood the test of time. War, panic and 
social unrest do not affect them. 

We specialize in Farm Mortgages backed by a successful record 
of 35 years. 

Can we help ap in the same way we assist many? It costs 
nothing to consult us. 


The F. B. COLLINS INVESTMENT Co. 
Paid Up Capital, $250,000.00 
OKLAHOMA CITY, OKLA. 





The Natural Price Leveller 


The Fall in Exchange Brings About a Decline in Com- 
modity Prices—A Drastic But Inescapable Remedy. 


Uncomfortable is the word which will describe best the 
drastic decline in foreign exchange during the past week. 
Still, it brought good in its wake in that it superinduced a 
decline in commodity prices, which, at this time, is some- 
thng devoutly to be wished for as the H. C. L. is making 
living an uncomfortable problem. When the English pound 
sterling dropped to its lowest quotation, word came from 
London that exports in cotton had come to a standstill. 
At the same time, it was reported from Chicago that quota- 
tions on hogs, lard, wheat, rye and other food staples under- 


went a sharp break. Even eggs began to emerge from the 
cavernous recesses of cold storage houses in such large 
volume that dealers began to underbid one another, with 
an accompanying cut in the price per dozen, which must 
have brought cheer to the housekeeper who is maintaining the 
home on a budget system, and up to the present has been 
compelled to cut her expenditures with every jacking up in 
price by the grocer, butcher and candlestick maker. 


Since falling prices make dealers eager to save profits, it 
is a natural sequence for them, when they become appre- 
hensive as to the course of the market, to rush to get from 
under and something of this panicky fear appears to have 
gotten into swing recently. Whether it will subside or in- 
crease remains to be seen, and will be determined largely by 
the future course of the exchange market. 


There is some suggestion that international bankers will 
endeavor to find means to stabilize the monies of their 
governments. Such artificial expedient may have a tem- 
porary effect, but credits can no more be upheld through 
artificial supports than can the tide be held back by dams, 
permanently. The natural course of readjustment is to 
gradually let business return to normal; if this is not done 
it will fall to it with a shock. Deflation must take the place 
of inflation and this process is now going on. 
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Much Confusion in the Railroad Situation 
Valuation Reports Are a Matter of Time—Grouping Plan 
Is the Cause of the Beclouded Situation. 

The point raised in the railroad bills concerning the 
grouping of the various roads has been the subject of 
much discussion in railroad centers. A reason advanced 
as to why the situation cannot be worked out except as a 
guess is that the new law gives no clue to how the Inter- 
state Commerce Commission will arrive at the aggregate 
value of the railroad properties in the various groups to 
be formed. The Bureau of Valuation has based its findings 
on the reproduction cost less depreciation, while it is as- 
sumed that the commission will take the book values of 
the properties as shown by the railroad corporations in 
their reports and that this will provide the basis for a 

fixing of a value. This is indeed a confusing point. 

It has been suggested by certain interested groups that 
in arriving at a valuation a fair method would be to take 
the book value less the depreciation and the cost of re- 
production, and thereby arrive at a fair average. In addi- 
tion to this, earnings should be taken into consideration, 
say, to the extent of 5% over a period of years. 

But, since the guarantee provisions will most likely be 
based on the valuation reports placed by the Interstate 
Commerce Commission, it is interesting to approximate 
the return on a road whose value has been determined. 
Chicago, Rock Island & Pacific’s property has been 
valued at $410,000,000. The 5%4% return on this valua- 
tion would amount to $22,550,000. After allowing for all 
charges and dividends on both classes of preferred stocks 
a balance of approximately $9,000,000 is left for the com- 
mon stock. This would give a return of about 12% on the 
total authorized common stock of which almost all is 
outstanding. We will let our readers judge for themselves 
the value of the common stock at this rate of return. 


Vagueness attaches itself to the various reorts which | 


emanate from Washington. The grouping plan has 
aroused curiosity, and the manner of determining future 
earnings has caused much comment. And now, a new 
feature has developed. The minority leader in the House 
of Representatives has openly stated that he will not sign 
the guarantee provisions and wil] file a minority report in 
protest against their inclusion in the permanent railroad 
legislation. Mr. Sims, the leader in the minority, appears 
to favor some form of Government ownership. He at 
least seems opposed to the return of the roads to their 
owners at this time. He has even hinted that he will 
support the proposal of labor that the roads be held under 
full Federal control for a period of two years. 

Many are of the opinion that this “political” delay of 
the passage of the rail bill will bring on considerable 
difficulties and chaos. Disturbances are said to be the out- 
come as well as other confusion. 

Investors should be patient. After this prolonged party 
affair has been settled (and most likely it will be settled 
with reasonable fairness to the roads) all indecision and 
uncertainty will be a thing of the past and we will be able 
to give more definite conclusions concerning the future 
of the various companies. A point of emphasis to 
remember is that the investor is not the only one who is 
uncertain as to the outcome of the situation. Even those 
“on the inside” at Washington are in the same muddle. 

In indicating his strong objection to the proposal to 
adjust rates in future so that railroads may be able to earn 
a return of at least 5% per cent. on their aggregate value, 
Representative Kitchin is reported to have characterized 
the proposal as equal to subsidizing private industry. 

The Financial World would like to draw the Congress- 
man’s attention to the contention of many authorities 
that, to continue to force the roads to carry freight at a 
loss, as they are now doing, while the industries which use 
their service are allowed to accumulate large profits and 
surpluses, is equal to discrimination and, in effect, is a 
subsidy to the shippers of freight. 

Another point is, that so long as the railroads cannot 
obtain rates for carrying freight which will provide them 
with sufficient revenues with which to keep their heads 
above water, railroad credit cannot be expected to be 
raised above its present level which is next to nil. 
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Midvale Steel 
(Continued from page 32) 


facilities and to readjust itself to.a peace basis—for the 
company originally was committed largely to the manu- 
facture of war materials. 

Under the circumstances the stock would appear to be 
entitled to a considerably better investment rating than 
it enjoyed at the outset. Then it sold as high as $97 a 
share 

While there may be a further reduction in the dividend 
—in 1917 and 1918 the company paid $6 a share, which was 
reduced at the beginnign of 1918 to the present rate of $4 
a share—such a step will be simply a measure of con- 
servation and will not indicate that the real equities and 
earning power are less than would justify a price around 
$40 for the long pull. However, the stock may possibly 
slump considerably further in the event of unfavorable 
dividend action. When the steel industry starts on its 
next era of prosperity Midvale easily should be able to 
earn a dividend of $4 a share per annum. 
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Liberty Loans—Their High and Present 
Prices 
Large Decline Registered in Liberty Bonds—Stability of 
Prices Discussed—Future Prospects. 

A temporary tonic has been given to the various Liberty 
Bonds of the Government by the announcement of Comp- 
troller Williams that bank examiners need not for the present 
require national banks to mark down below the purchase price 
U. S. Liberty and Victory loan bonds which they are carry- 
ing. But, so far as the actual market condition is con- 
cerned, this action cannot have any effect other than a purely 
sentimental one, for the bond seller must take the best price 
he can get. Comptroller Williams has simply stabilized 
prices as bookkeeping items and for inventory purposes. 
Liberty bonds and Victory loans come under the same in- 
fluence of current interest rates as all giltedge securities 
and must compete with prevailing investment opportunities. 
With the patriotic stimulant also absent, holders, when con- 
fronting necessity for available funds, dispose of the bonds 
as readily as they do others in their safes and to this selling 
must be added bonds which find their way on the market 
from the multitude of traders who have gone into business 


buying them in every large city. Under this weight these 
sound securities, based upon the soundest imaginable credit, 
have succumbed; a transitory condition which could easily 
and quickly correct itself upon the return of normal con- 
ditions to the money market. 

The comparison which follows gives an idea of the decline 
in prices which has occurred in these securities: 


First Sale High Low Last 
BOGE FEE sixecedcbscewkecuk 100.02 102.50 96.20 96.76 
Ist 4s cv 3%s 1932-47........ 97.30 98.50 90.92 99,94 
2nd 4s 2nd Loan 1927-42..... 100.00 100.02 8948 89.68 


Ist 4%s cv 3%s 1932-47..... 93.90 99.00 91.10 91.30 
2nd 4%s cv 4s 1927-42....... 93.94 98.14 89.50 89.80 
3rd 4%s 3rd Loan 1928...... 99.10 99.10 92.60 93.10 
4th 4%4s 4th Loan 1933-38.... 98.00 98.10 89.72 89.96 
Ist 2 4%4s 4-Ln ev 3%s '32-47 95.42 102.06 95.42 99.96 
Victory 334s cv 1922-23...... 100.00 100.48 97.70 97.80 
Victory 43%4s cv 1922-23...... 99.90 100.08 97.72 97.84 


= ()—— + 


General Asphalt. 


General Asphalt has shown an increasing tendency to 
decline recently on a small turnover. The stock has sold 
considerably above 150 and is now selling at about a 50 
per cent. decline from the high levels reached in the bull 
market in 1919. The stock rallied easily but most likely 
on short covering. 
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Our Bank Credit 


(Continued from page 4) 


currency idea is Scotland. MacLeod, after alluding to 
the wonderful progress of Scotland from a state of de- 
plorable condition in 1856, declares that Scotland’s rise 
in civilization and wealth was due largely to her systems 
of education and banking. Citing Scotland’s manufac- 
turing progress, her shipping, agriculture, public works, 
and poor young men converted into merchant princes and 
captains of industry, he gives credit thus: 
“All these results, which have raised Scotland 

from a state of barbarism to a proud position in a 

period of one hundred and fifty years, are the 

children of pure credit.” 

To continue with a brief elucidation of Bank Credit 
Currency. It can be said to increase and decrease, just 
as do checks and drafts, in accord with legitimate and 
reasonable demands of trade. For example, the Bank of 
France, where the bank credit for more than a century 
was in the form of Bank Credit Currency to the extent of 
about nine-tenths, has been known to increase and de- 
crease its currency $100,000,000 in a single week. 

For the moment let us refer to the years between 1840 
and 1860, when the Suffolk system was in vogue in New 
England. Bank Credit Currency was the form of credit. 
There were many adverse conditions maintaining. But 
so trustworthy and efficient was that system, there was 
not a®*city outside of New England during that pericd 
but what took the Suffolk bank notes at a premium. The 
size of the bank of issue did not figure in the transaction. 
What counted was the fact that the notes were redeemable 
daily in coin in Boston. 


In brief, the condition obtaining under the Suffolk sys- 
tem was this: note issues never were higher than forty 
per cent. of the circulation permitted; the notes were 
sent in for redemption daily as checks now are sent in. 
The amount of credit currency in circulation never was 
greater or less than the demands of trade. It was at all 
times adjusted to reasonable demands. 


Suppose we had a system of bank credit which would 
put the life of bank loans upon a proper basis by return- 
ing the loans for redemption immediately. Let us sze 
what would result. I will use a homely illustration which 
has been used in this connection: 


The Citizens National Bank of Boston, we will assume, 
has furnished $40,000 of its Bank Credit Currency on a 
Saturday to meet the payrolls of its customers. Bear 
in mind, the bank has been permitted under law to issue 
this form of currency or credit to the extent of its capi- 
tal. Now, suppose that some of this currency should 
fall into the hands of some of the Citizens Bank deposi- 
tors. They would take them to the bank and deposit 
them along with their checks and drafts, thus converting 
them immediately into deposits subject to check. The 
balance of the currency we will suppose gets into the 
hands of other banks. This balance then is sent to the 
Clearing House with all of the checks and drafts against 
the Citizens National Bank, and the notes would be paid 
at once. 


It will be seen at once that, with such a system at work 
throughout the country there could not be such a thing 
as inflation or over-expansion of bank credits, because tlie 
bank credit in use would be current, redeemable daily py 
the issuing bank. 

Now, to summarize in brief, what has been suggested 
ever since the acute days preceding the demand for a re- 
vision of our banking system, to the present, but which, 
for some reason, has not been accepted. 

The authorization of the issue of Bank Credit Cur- 
rency would mean the doubling of the capital and liabili- 
ties of our banks. But what bank would care whether 
its liabilities of say $100,000 are in deposits subject to 
check or Bank Credit Currency, if the same reserves are 
required against bocrh, and both are paid or redeemed 
daily either over the counter or through the Clearing 
House. 


In Canada, in order that the Bank Credit Currency 
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may have the fullest public confidence, in addition to 
requiring that it shall be a first lien on all assets of the 
issuing bank, there is required a guarantee fund of five 
per cent. of the amount of notes outstanding.. If the 
same thing were to be put in practice in the United States, 
this guarantee fund could be provided out of the two 
per cent. tax which the government would levy on the 
note issues. 

In another article the writer will endeavor to illis- 
trate more in detail for the readers of the Financial Worid 
the application of Bank Credit Currency. Attention also 
will be given to the alarming increase in money circula- 
tion, the relation to the gold reserves, and the tendercy 
and results in the increase in issue of Federal Reserve 
notes. 

ee Ce 
Punta Alegre Sugar. 

Production for Punta Alegre Sugar is running in a 
most satisfactory manner, which should make for a very 
profitable business for 1920. January showed a produc- 
tion of 216,759 bags of sugar as compared with a pro- 
duction of 146,824 bags in the same period in 1918, which 
is a gain of nearly 5 per cent. If that rate of production 
is continued during the year, the company should be 
able to exceed the estimate of 700,000 bags for the current 
year. The early completion of a new mill at Punta Juan 
is expected to almost double present capacity. Net 
value of sugar made to the present exceeds seasonal 
borrowing by more than $1,400,000. It is felt that, when 
the present market pressure has been exhausted, and a 
stronger position is created, PSG will advance materially. 
Certainly it held well in the face of general declines. 
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The Financial World 


Subscribers’ Inquiry Department 


The Financial World conducts this department for the benefit of its subscribers so that they may 


obtain valuable information and opinions concerning any securities they may hold or may contemplate 
purchasing. There is no charge for this service, but this privilege is confined entirely to subscribers of 





record, and must be considered confidential. 





Inquiry Department. 





ad 


Write only on one side of the paper. 


oF 


sheets of paper. 


Because of the volume of inquiries received daily, we must ask our subscribers to co-operate with us i] 
so as to facilitate the handling of the correspondence. We request the observance of the following rules: 


1. All letters pertaining to this department should be addressed to The Financial World 


Not more than four inquiries should be submitted at one time. 











Return postage must accompany each letter addressed to this department. 
All matter pertaining to other departments than this one should be written on separate 


The above suggestions are made both for the benefit and protection of our subscribers, who we hope 


will co-operate with us to the fullest extent. 


Root, Hog, or Die! 


If the world is to escape the enforcement of the ruth- 
less law of nature, it must work. That is the keynote 
of a vigorous editorial in The Providence Journal. Com- 
ing simultaneously with the clarion call of the leader of 
British labor for speed in production, the editorial is 
significant. 

On the editorial page of this issue of The Financial 
World, the editor calls for a Reai Leader—a forward 
looking leader who possesses the courage to demand of 
American labor more work and less striking and ob- 
struction to maximum production for the world’s needs. 
The realization that there is something more in life than 
the satisfaction of individual selfishness must come to 
the American people as a whole, as is pointed out. 

In its demand that the people of this country, those 
who produce, must “Root, hog, or die!” the Providence 
Journal speaks the sentiment which is rapidly taking 
hold on those who are giving their thought to the present 
situation. The editorial is reproduced here in its entirity: 


There is no more to be divided up among the people of 
the earth than the people of the earth produce. If we 
want more, we must produce more, and if we produce 
less, we must be satisfied with less. That is the natural 
law of the world and it cannot be opposed over any ex- 
tended period of time nor can it be evaded by the intro- 
duction of any artificial substitutes. If the world would 
eat the world must produce, and: if the world would 
produce, the world must work. 

These are such simple laws that any argument as to 
their truth would seem impossible and yet we are con- 
fronted daily with new theories which completely ignore 
them, theories based on the idea that the world can live 
without work and that it is possible for everyone to get 
something for nothing. There has been a growing ten- 
dency to accept these theories and an increasing number 
of people have been endeavoring to put them into prac- 
tice, with the result that production has been gradually 
decreasing and the world faces a shortage of commodi- 
ties, accompanied by an inevitable increase in prices. 
Inflation and speculation have played their part in the 
extent to which this increase has been carried, but de- 
creased production and extravagance have been the main 
factors. 

Human ingenuity can no more oppose the law of supply 
and demand than it can change the natural law that the 
sun rises in the east and sets in the west. Human beings 
must recognize and accept these laws and no human un- 
dertaking which opposes them can be permanently suc- 
cessful. Our natural inclination is to want more than we 
have, but no theory which proposes doing away with 


or decreasing human effort can produce that result. 
Some individuals, honestly or dishonestly, may be able 
to secure more than other, but that in no way changes 
the basic truth that if there is no work done, there will 
be nothing for anybody. 


Natural laws are working at the present time and many 
people in the world are dying of cold and starvation. 
There is not enough food and clothing for all. In our 
own country, the most prosperous on earth, we have 
had little actual suffering as yet, but increasing demand 
and decreasing supply have been sharply reflected in the 
tremendous rise in the cost of living. A voluntary move- 
ment on the part of everyone for economy and increased 
production would be an infallible remedy, but our knowl- 
edge of human nature would hardly lead us to expect 
that. The lesson will have to be taught by old Mother 
Nature. Her laws are ruthless for those who break them, 
but they must be served, and through hunger and priva- 
tion she will once more teach us that industry and thrift 
are virtues, laziness and waste are sins, and that the 
world must work or die. 





Midwest Refining. 

Midwest Refining was subject to much selling and dur- 
ing the last week declined over ten points. It appears 
that the selling off was on account of actual liquidation. 
The stock at 141 is considerably off from its high and al- 
though the stock had substantial rallies it showed con- 
siderable signs of weakness. 
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Marks 3,000,000 
City of Frankfort 


ON THE MAIN 


(Germany) 


4% BONDS 


Coupon Bonds Denominations 
Marks 200, 500, 1,000, 5,000 


Interest: April and October 


The bonds have no fixed maturity, but are to be repaid by annual sinking 
fund drawings beginning three years after declaration of peace at par and 
interest, amounting annually to at least 1% per cent. of the whole loan. 
The interest saved accrues to the sinking fund. The city has the right at 
any time to increase the percentage of amortization and also to redeem all 
outstanding bonds. 





Foreign holders of bonds are not liable for taxes according to the 
German laws now existing. | 





FINANCIAL STATEMENT 


Total Bonded Debt - - - - - Marks 370,000,000 
City’s Financial Assets - - - - Marks 565,000,000 


(Kaemmerei-Vermoegen) 


Population 1910 - 414,000 


The bonds of the City of Frankfort have been issued in accordance 
with resolutions of the municipal authorities, the Minister of Finance and 
of the Interior ratifying and confirming the issues. 

The Municipality of Frankfort is liable for the payment of the principal 
and interest of the loans, with all of its property now owned or hereafter 
acquired and with its full tax levying power. 





PRICE: $17.50 PER MARKS 1,000 





Interim Certificates of the New York Trust Company, New York, will 
be delivered, pending arrival of definite bonds from Europe. 





Frankfort’s wealth and commercial importance assure safety of both capital and 
interest. The City seems to be secured against any serious internal disturbances by 
the presence of the Allied troops within a few miles from the City. 





The 314% bonds of the City of Frankfort which were listed on the New York 
Stock Exchange were selling at approximately $240 per 1,000 marks, when Exchange 
was normal. 
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The statements contained herein, while not guaranteed to be correct, are based 
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The Increase in Our Shipping Facilities 


Our artist has visualized for the benefit of Tue Finan- 
ciaAL Wortp readers the increase in our shipping facilities 
since June, 1914. So that a comparison may be made with 
the capacity of bottoms available to the British Govern- 
ment he has also depicted the total tonnage now available 
compared with that existing five years ago from last June. 
The statistics are prepared from Lloyd’s Register, which is 
regarded as the most authoritative source for information 
about shipping. 

By contrasting the figures of the British Empire, it is 
to be seen at a glance that the submarine warfare has 
made heavy inroads upon Great Britain’s shipping during 





The Financial World 


the four and one half years of war, paring down the gross 
steam tonnage from 20,524,000 tons to 18,208,000 tons; a 
loss of more than 2,300,000 tons. In this same period 
our own shipping has increased by leaps and bounds going 
from 2,027,000 tons to 9,773,000 tons, a fourfold increase 
and in volume half as much as that possessed by the Brit- 
ish Empire. But even then, unless new shipping construc- 
tion is pushed forward with vigor, we shall still lag far 
behind our great rival and friendly ally. It is furtile to 
expect that we can wrest from Great Britain her su- 
premacy as a trading nation when we have but one ton 
to every two tons she has to carry her products to every 
corner of the world. In this respect, this illustration is 
quite illuminating. 
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Virginia-Carolina Chemical Co. Preferred. 


The 8 per cent. dividend on this preferred issue has 
always been earned by a large margin. The average earn- 
ings applicable to the preferred during th last ten years 
were at the rate of about 21 per cent- per annum. There 
are no special provisions in the indenture, but the divi- 
dends are cumulative at the rate of 8 per cent. and the 
stock is preferred both as to dividends and assets. The 
report of May 31, 1919, gives surplus assets after liqui- 
dating all obligations, including the preferred stock, of 
$52,093,633, as compared with $30,000,000 preferred stocks 
authorized and $20,000,000 outstanding. 


= = 1) — 


Willys-Overland Cumulative Convertible Preferred. 


This is another preference possessing great speculative 
possibilities. Owing to changes in the amount and char- 
acter of preferred stock in 1915, the dividend record is 
somewhat confusing, but the current rate of 7 per cent. 
has been earned by a very wide margin for years and 
dividends have been paid at the full rate since the organi- 
zation of the company in 1912. In 1916 the earnings 
applicable to the new preferred was 63.77 per cent.; in 
1917, 55.60 per cent., and in 1918, 54.87 per cent. As the 
company makes public its income account but once a 
year, we have no figures for 1919, but there will no doubt 
be some falling off due to labor troubles. However, a 
large margin over dividend necessities appears certain 
and the labor troubles are about over. The total author- 


ized issue of preferred stock is $25,000,000, practically all 
of which is outstanding. This stock is divided into two 
classes, $15,000,000 being convertible and $10,000,000 non- 
convertible, but its status is identical. 

The preferred stock is cumulative and is preferred both 
as to dividends and assets. If retired there is a bonus 
of $10 per share. Three per cent. of the amount of the 
outstanding preferred stock must be placed in this re- 
demption fund each year. 

The stock is convertible into the common issue of the 
company at $56.32 per share prior to January 1, 1922 
The last annual report gave an asset surplus, afier re- 
tiring all obligations, including the $25,000,000 of preferred 
stock, amounting to $52,764,339 or more than double the 
amount of the authorized issue of preferred. 

—-o 
Pressed Steel Car Preferred. 

Dividends have been paid on this stock without int: 
ruption since the organization of the company in 18% 
and have always been fully earned, usually by a go 
sized margin. The average applicable to preferred d 
dends during the last ten years has been about 14 | 
cent. per annum. The stock is non-cumulative, but 
preferred both as to dividends and assets. The net su 
plus tangible assets after liquidating all obligations, 1! 
cluding the preferred stock, are given as $12,704,412 (D 
cember 31, 1918). As the total authorized and outsta' 
ing issue of preferred is $12,500,000, the stock is cove! 
about twice over. 
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In The Land of fairy Finance 


Sachs Busy, Very Busy—Shannon Petroleum’s Unexpected 
Reception—Cox’s Knocks 


Sachs Starts a Blind Pool. 

Mentally, Claude Sachs of Denver has conjured a possible 
profit out of holding stock in the Midwest Refining Com- 
pany up as high as $654 a share in five years. Such pos- 
sible large profits have tempted him to organize little blind 
pools in units of ten shares, which he is to control as trustee 
for a certain term of years, during which time all the divi- 
lends paid and buyers’ rights to subscribe to more stock 
are to be credited to the common fund and, at the end of 
the fixed life of the pool, the stock and its increments are 
to be sold and the proceeds divided among the pool members. 
For Sachs it is a convenient arrangement, for he has in 
his possession for a long term of years a valuable security. 
it is not safe for the investor, however, since he can buy 
the stock directly just as readily and derive all the profit 
without letting a stranger control it for him. The big profits 
Sachs figures on are purely 
conjectural, and we _ feel 


How many shares can we put you down for?” Mr. Blank, 
who believes in high pressure stock selling methods, did 
not believe in wasting any time or letting a person think 
twice, which is always much safer. 
However, Mrs. So-and-So has a level head. “Mr. Blank, 
I am not interested,” she replied. Undiscouraged, Blank 
kept on talking. “You certainly must be interested in making 
ten per cent on your money.” Naturally his tone expressed 
surprise to think such an unusual return failed to tempt so 
bright a woman. But she held the imperturbable Blank at 
a distance. Finally he inquired what she did with her money 
and was told she left it to her husband, a Wall St. statistician, 
to invest for her, and Blank, realizing he was talking to a 
woman more clever than he was, hung up the receiver 
with a bang. 
Thus ended a telephonic conversation, to the utter con- 
fusion of one of the many 
Blanks who work the tele- 





quite confident that, if the 
directors of the company 
were asked, they would hesi- 
tate to promise such realities. 


——- () 





A Damaging Admission. 

In his testimony in his 6wn 
defense George Graham Rice 
stated that he received $5,000 
from Bligh & Company, a 
new firm of Wall Street 
brokers, for writing a pros- 
pectus. This was not ex- 
actly the truth, for the 
Assistant District Attorney 
produced the check of the 
firm, which was for a smaller 
amount. Of course the 
knowledge that the firm em- 
ployed this ex-convict to 
prepare financial literature 
does not help its standing, 
and certainly will not stimu- 
late confidence in the enter- 


me 50%. 


prise in whose behalf the services of this prevaricator 


vas enlisted to sell its stock. 
——— 
A Telephonic Conversation. 
In her morning mail Mrs. So-and-So found a letter from 


John W. McIntyre Co. telling her ten per cent. investments 


vere hard to find. In the envelope there was also an in- 
losure of a prospectus of the Shannon Petroleum Co. repre- 


senting a type of such investments. Mrs. So-and-So, who 
was a clever woman, was not particularly interested, espe- 


ally when she noticed that beyond the assurance of persons 
ho were complete strangers to her there was no visible 
idence that Shannon could be rated among the ten per 
nters per annum, so she gave the matter no further thought 
1 her capacious waste paper basket did service as a con- 
nient receptacle for useless correspondence. 
\s she sat down to her breakfast there came ringing 
ntly through the door which separated the sitting room 
m the dining room, the sound of the telephone bell. 
Vho is it,” she asked. The masculine voice at the other 
1 of the line answered: “Mr. Blank. You received our 
tter did you not this morning, Mrs. So-and-So. It is a 
ial proposition, only made to a few. Very seldom is 
€ given such a chance to buy an oil stock like Shannon. 








(Rssrrciecte phone overtime in_ their 
— efforts to sell stock. 
——_Oo0——_ 
Cox Throws Some Bricks. 
S. E. J. Cox, the Texas 
financial Atlas, who carries 
on his shoulders the increas- 
ing cares of the Prudential 
Securities Corporation and 
the General Oil Co., begins 
to feel the criticisms against 
his flamboyant style of pro- 
moting oil schemes, for he 
has turned upon his critics. 
He has no good word to say 
for the brokers who offer 
his stock at much less than 
what he is asking for it, and 
for the special reporting 














Mr. Faller: He talked so nicely and promised 


Mr. Wiseman: The good old U. S. A. keeps its 
promises. I'll keep its bonds. 


agencies which send out re- 
ports condemning his propo- 
sitions as hot-air ones he 
asks how can they for a few 
dollars undertake to give a 
report when it is costing him 
alone more than $5,000 to file a report with the state so 


that he may put out some more stock. Indirectly Cox 
refers to The Financial World as the eastern paper 
whose editor could not be expected to know oil condi- 
tions in Texas. The editor, so far as Cox is concerned, 
need not know about Texas when he has so much in- 
formation in his possession about Cox’s career in 
Chicago and which is so lacking in high class financial 
character as to warrant looking with suspicion upon any- 
thing he has promoted. Cox is adept at camouflaging. 
He is about the most dangerous get-rich-quick promoter 
still in the field. 
caine 
What’s Your Opinion? 

During the few days’ lull in the stock market’after the 

serious decline, during which some stocks showed con- 


siderable losses, the following question, which has still 
to find an answer, was asked: 


Which do you think the easiest Mark; a man who is 
Franc or a Sterling Lire? 
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Short Talks to Investors X. 


Your Money! 


YES, it’s your money now, but the Bolshevists of the 
promoting industry are ready to launch their insinua- 
ting propaganda at you and if you are not on your 
guard they will work from within. 


THEY want your money! 


Why? Because they see 


that they can build themselves fortunes with it. They 


will giye you good interest: oh, yes! 


They will offer 


you 7% or even 8% per annum—for the first year— 
Why not? Have they not the other 92% to play with 
all during the year? In fact they have 100% for most 


of the year. 


DID it ever occur to you that when you invest in the 
preferred stock of a corporation just starting in busi- 
ness you are not even getting a “run for your money ?” 
Be the dividend ever so secure and the prospects and 
the actual earnings of the company ever so good, you 
are still assuming all the risks with a limited return 
while those who sell you this stock stand to reap all 


the profits without risk. 


YOU have built up a business by your own efforts and 


you turn over your capi 


tal two, three, five, ten times 


in a year. You make 100% annually on your capital. 
Why don’t you think of this when they ask for your 
money to run their business with? Itis simply because 
you are hypnotized by the Bolsheviki among promoters. 


WE have built up a business by our own efforts and 
we turn our capital over with reasonable frequency 
also but we never ask you to buy stock in our business. 
We only ask you to investigate us. If you will do that 
the SERVICE will sell itself to you. 


Moopy’s INVESTORS SERVICE 


JOHN MOODY, President 


35 Nassau Street 


New York City 


Ad No. 11 





Looks for Rally. 


W. L. Hensley, market reviewer for 
E. W. Wagner & Co., members of 
New York Stock Exchange, in his 
financial review of Feb. 11 says: 

“While the financial community is 
daily regaled with stories of a de- 
pressing character, signs are not 
wanting that liquidation in so far 
as securities are concerned is nearing 
the point of culmination. There is a 
decidedly easier money situation lo- 
cally because of the release of funds 
from outside speculation and because 
so-called Wall Street loans have been 
reduced practically fifty per cent. 
from the amount.outstanding six 
months ago. 

“It requires no stress of mental 
acumen for one to perceive what 
might happen if next week the Peace 
Treaty is ratified, railroad legislation 
goes through as at present framed, 
the railroad strike is called off, for- 
eign credits be extended through the 
auspices of the Edge law, and de- 
cided improvement takes place in in- 
terior credit conditions. All of these 
favorable developments are possible 
and even probable a few weeks hence. 
Bringing the cost of living down will 
be the signal for liquidation of labor. 
When general business is again in 
full sway it will be upon a healthy 
basis. Bankers will exercise greater 
care in extending loans. The whole 
business situation will rest upon a 
solid foundation. 

“European liquidation of American 
securities is perfectly natural because 
of the advantage Europeans have in 
money exchange rates. As a concrete 
example: A resident of Germany who 
purchased one hundred shares of U. S. 
Steel preferred before the war at 


$100 per share involving a cash out- 
lay of $10,000, or in German money 
approximately 43,400 marks, may to- 
day sell his stock back to us for 
about 1,728,000 marks, which is an 
increase of about 2,200 per cent. in 
the number of marks over the amount 
paid for the shares. This is an ex- 
treme example of the present foreign 
exchange situation. Selling of rail- 
road stocks recently has to a large 
extent emanated from abroad and has 
been induced by the premium of the 
American dollar on the other side. 
Within another week I feel confident 
you will see a decided turn for the 
better.” 
—o-—— 
United States Rubber. 

Consolidated income account of the 
U. S. Rubber Co. and subsidiaries for 
the nine months ended September 30, 
1919, as filed with the Stock Exchange, 
shows net profits after charges and 
all taxes of $16,629,159. 

0 
Amer. Hominy. 

George H. Burr & Co. and Halsey 
Stuart & Co. are offering $2,500,000 
American Hominy Company, first 
mottgage 7% serial gold bonds at 
prices to yield 74%. 











() ——- 
Railroad Earnings. 

Spencer Trask & Co. have issued a 
circular showing at a glance how the 
earnings of the more important rail- 
roads under Federal control com- 
pare with the compensation received 
by the roads from the Government; 
and how the per share earnings, 
maintenance expenses, dividend pay- 
ments and prices during the period of 
Federal control compare with those 
of the 5%-year period prior to Gov- 
ernment operation. 
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BOOK REVIEWS. 


THE ECONOMIC CONSEQUENCES 
OF THE PEACE. By John May- 
nard Keynes, C.B., Representative 
of the British Treasury at the 
Peace Conference. 

There may be a few people in the 
United States who have not bought 
this book, but those who have not 
read it will be sorry. There is a 
thousand dollars of information in it 
for the average business man. Wil! 
Germany be able to pay if the Ver- 
sailles Treaty is enforced? How is 
President Wilson regarded among the 
Allied nations? Will the Treaty fail 
on economic grounds? The sale of 
this book has been unprecedented in 
the trade and the reason is that there 
is not one dry paragraph in the whok 
book. Its information bears directly 
on what the business man should do 
during this year—should he extend 
his business or deflate it? Price $2.60 
postpaid. 

~—— - () ——— 


FOREIGN GOVERNMENT SECUR- 
ITIES. By A. W. Kimber, vice- 
hye of the Fitch Publishing 

Oo. 

The authoritative book on a very 
important subject at the present time 
and up-to-date in every particular. 
These chapter titles partially describe 
the contents—International Finance, 
Foreign Investments and Foreign 
Trade, Prices and Fluctuations, An- 
alysis of Government Finances, An- 
alysis of Typical Countries and many 
chapters of Government bonds. This 
book is the most clarified exposition 
for the layman ever attempted. We 
are rapidly approaching foreign gov- 
ernment interests for indebtedness 
and we should know all about the 
subject. Price $4.15 postpaid. 


THE A BC OF BOND BUYING. By 

G. C. Selden. 

Mr. Selden is one of the bond ex- 
perts of the United States. He has a 
clear vision and is very conserva- 
tive. His foundation is based on 
safety, on satisfactory returns, on 
probable advances or declines. Mr. 
Selden tries to show the layman how 
to buy bonds right and he goes into 
the subject from every viewpoint. It 
is valuable to the beginner and may 
be full of good suggestions for the 
expert. It is worth the price, $2. 
10 pp. 

ceniiiaiatin 
Bank of British West Africa. 

R. R. Appleby, New York agent of 
the Bank of British West Africa, an- 
nounced today the opening of a new 
branch of their institution in Brad- 
ford, Yorkshire, England, one of the 
world’s most important wool centers. 


Morris Plan. 


In the year 1919 small lendings by 
the companies operating The Morris 
Plan of industrial loans throughout 
the United States showed an increase 
of nearly 50 per cent. over the pr¢ 
vious year. Of the total of about 
$52,000,000 nearly one-half was lent 
by twelve of the 103 banks in the 
system. The New York compan 
headed the list, with loans aggregat 
ing $7,252,638. The Detroit compan 
lent over $3,000,000, Cleveland almost 
$3,000,000 and Chicago nearly $2,500,00! 
St. Louis’ loans aggregated nearly >- 
000,000 and Rhode Island’s exceed 
$1,500,000. Buffalo, Richmond, ! 
Angeles and Boston topped $1,000,0' 
each, while San Francisco and \¢ 
Haven fell‘just short of that figur« 
The total for the twelve companit 
was $25,532,053—an average of $2,12, 


671. 
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How to Buy 
Foreign Securities 


We offer for sale bonds of the following issues. In 
ordering, send remittance to cover the amount of bonds 
you wish; for instance, if the bond you wish costs $70 
| per 1,000 francs and you want to buy 5,000 francs, send 
just five times $70, or $350. 





| Order Interest Date of 


No. Name of Bond Rate Maturity Price 
| FW- 1 Argentine Govt. Int.......... 5% 1945 $350 per £100 
FW- 2 Belgian 3% Sterling Loan.... 3% 1939 $235 per £100 
FW- 3 Belgian Restoration Loan.... 5% 1937 $80 per 1,000 Francs 
| SE ESE rey rere 5% 1922 $350 per £100 
} FW- 5 British Victory Loan........ 1% 1920-80 $300 per £100 
Bee © MN Fob aisiccc cvseccencess 6% 1921 $975 per $1,000 
| FW- 7 Chinese Hukuang Ry........ 5% 1951 $250 per £100 
| on NO Fra 514% 1925-44 $930 per $1,000 
a ok a 5% 1944 $925 per $1,000 
SD BINED 06.50 5:d nepnccns os 60a se 41% 1949 $760 per $1,000 
} FW-11 Danish Sterling Loan........ 41% Yearly $275 per £100 
FW-12 Dominican Republic......... 5% 1958 $850 per $1,000 
FW-13 French Victory Loan........ 5% 1931 $70 per 1,000 Francs 
FW-14 French Loan of 1917......... 4% 1944 $58 per 1,000 Francs 
FW-15 French Loan of 1918......... 4% 1945 $59 per 1,000 Francs 
| FW-16 German 2nd War Loan...... 5% 1924 $20 per 1,000 Marks 
FW-17 German 3rd War Loan...... 5% 1924 $20 per 1,000-Marks 
| 
EEE Te 4% $15 per 1,000 Marks 
| PW-19 Cologne ..........cccccccece 41% $16 per 1,000 Marks 
} . ff errr oer re 41% $16 per 1,000 Marks 
CIID av ccccceseneences 41% $17 per 1,000 Marks 
FW-22 Hamburg .................. 1% $15 per 1,000 Marks 
ME coc ccinscee sééeneceen 41% $17 per 1,000 Marks 
EN non ee csccneeeeeneue 4% $18 per 1,000 Marks 
CE ND kn owe vesccccscebape 41% sini $15 per 1,000 Marks 
FW-26 Greater Berlin .............. 4% 1920-1949 $15 per 1,000 Marks 
Se 4% eosin $15 per 1,000 Marks 
Pe Pn cc ccdesesrccedsaseons 4% $16 per 1,000 Marks 
PP OED 8 ob cece cctasececes 1% $17 per 1,000 Marks 
FW-30 Greek Loan of 1914.......... 5% 1964 $250 per £100 
FW-31 Italian Cons. War Loan...... 5% sail $55 per 1,000 Lire 
FW-32 Italian Treasury Notes....... 5% 1922-24 $62 per 1,000 Lire 
FW-33 Japanese Sterling Loan...... 4%—% 1925 $390 per £100 
FW-34 Japanese Sterling Loan...... 4% 1931 $345 per £100 
FW-35 Mexican External............ 5% 1945 $195 per £100 
FW-36 Mexican External Gold...... 41% 1954 $220 per £100 
FW-37 Rio de Janeiro............... 6% 1922-31 $985 per $1,000 


$45 per 1,000 Rubles 


FW-38 Russian Inter’! War Loan.... 514% 1926 
$330 per $1,000 


FW-39 Russian Exter’! War Loan... 514% 1921 


FW-40 Russian External Credit..... 61%% 1919 $330 per $1,000 
FW-41 Sao Paulo s. f. external...... 6% 1943 $960 per $1,000 
FW-42 Swedish Govt. Loan......... 6% 1939 $970 per $1,000 


We can supply any other Foreign Issues 


~ Morton Lachenbruch & Co. 


42 Broad Street, New York 


CHICAGO DETROIT PHILADELPHIA 





PITTSBURGH 




















Freeman & Co., of New York, are 
offering $636,000 marine equipment 


FINANCIAL NOTES. 
The Illinois Brick Company reports 


net earnings for 1919 of $355,909. The 
company’s balance sheet shows a sur- 
plus of $224,606. 

—_-O-———— 

The report of the Trumbull Steel 
Company for 1919 shows gross sales 
of $24,569,841, compared with $27,000,- 
000 in 1918. Net earnings, $2,388,258. 

——o 


The General Motors Corporation’s 
temporary certificates for 7 per cent. 
cumulative debenture stocks have 
been admitted to trading on the 
New York Stock Exchange. 

——o 

Montgomery & Co., Frazier & Co., 
of Chicago, and the Illinois Trust & 
Savings Bank of Chicago, are offering 
for subscription at prices to yield 
over 7. per cent. for any maturity $4,- 
000,000 National Plate Glass Co., serial 
6 per cent. gold notes, dated Janu- 
ary 1, 1920, and maturing from Janu- 
ary 1, 1921, to January 1, 1928, inclu- 
sive. 











-O—— 

The Empire Trust Company of New 
York has been appointed New York 
registrar of the Sherwin-Williams 
Company. 


trust 7 per cent. gold bonds of the 
International Products Steamship 
Company, dated January 1, 1920, and 
maturing $53,000 semi-monthly each 
January and July from 1921 to 1926, 
inclusive. The offering price is 100 
and interest, to yield 7 per cent. 
i 

The Midvale Steel & Ordnance 
Company reports for the quarter end- 
ed December 31 last a balance for 
dividends of $3,282,595, equal to $1.64 
per share on its stock, compared with 
$3,408,359, or $1.70 per share, on the 
stock in the three months ended 
September 30 last, and with $5,023,997, 
or $2.51 per share, in the final quarter 
of 1918. 





oO 

The Bankers Trust Company of 
New York has been appointed trans- 
fer agent for the 8 per cent, cumula- 
tive preferred and the comman capi- 
tal stocks of the Fisher Body Ohio 
Corporation. 





—_—Oo-—-— 

The Central Union Trust Company 
of New York has been appointed 
transfer agent of the preferred and 
common stocks of George P. Ide & 
Co.; Inc. 


A.W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building, Detroit, Mich. | 











DIVIDENDS, 





THE NATIONAL SUGAR REFINING 
COMPANY OF NEW JERSEY 
New York, February 11th, 1920. 
The Board of Directors of this Company have this 
day declared a dividend of ONE AND THREE-QUAR- 
TERS PER CENT. (1%%) on the Capital Stock of the 
Company, payable April 2, 1920, to stockholders of 
record at the close of business March 8, 1920. 
H. F. MOLLENHAUER, Treasurer. 





The Equitable Trust Company of 
New York has received for distribu- 
tion to holders of the Royal Dutch 
Company, New York and American 
shares, a dividend amounting to $1,- 
9085 on each share, payable on Feb- 
ruary 27 to stockholders of record 
February 16, provided the necessary 
income tax ownership certificate has 
been filed with the Equitable Trust 
Company on or before date of pay- 
ment. 


—_O ——_ 


Guaranty Trust Company of New 
York has issued an interesting book- 
let, “Bank and Public Holidays 
Throughout the World.” 


Under the caption “Use Your In- 
fluence to Save the Railroads,” W. F. 
Newell, associated with the firm of C. 
I. Hudson & Co., has compiled data 
relating to all roads in the country 
and has kindly offered to answer any 
inquiries regarding railroad stocks or 
bonds that people may be interested 
in. 


Stock Exchange Listings. 


The New York Stock Exchange has 
admitted to list the following: City 
of Copenhagen, $15,000,000 25-year 
5%% redeemable sinking fund bonds, 
due July 1. 


Loew’s Incorporated, temporary 
certificate for 42,857 shares of capital 
stock. 


U. S. Rubber Co., on and after Keb- 
ruary 19, 1920, $9,000,000 common stock 
on official notice of issuance as a 
common stock dividend. 


7 Hackensack Water Co., $2,000,000 

7% cumulative preferred. 

ys The Atlantic Refining Co., $18,445,000 

7% cumulative non-voting preferred 

stock and $2,971,800 common stock. 
Consolidated Gas Co. of N. Y., $25,- 

000,000 temporary 5-year secured 7% 


convertible coupon bonds due Febru- 
ary 1, 1925. 


Atlantic Refining Co. 


Statement of Atlantic Refining Co. 
(of Pennsylvania) as listed with the 
Stock Exchange, for the nine months 
ended September 30, 1919, shows net 
profits after all charges and taxes of 
$12,966,989. 

i 
Hackensack Water Co. : 

Statement of the Hackensack 
Water Co. for the nine months ended 
September 30, 1919, as filed with the 
Stock Exchange shows net profits 
after all charges and taxes of $241,168. 


When writing advertisers, tell them you are a subscriber to The Financial World 
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Sears Roebuck. 


Sears Roebuck & Co. earned a net 
rofit of $24.44 a share in 1919, against 
16.19 in 1918, according to the annual 

report, showing its 1919 gross sales 
nearly $60,000,000 larger than those 
of any other year in its history. Net 
profits, after charges and Federal 
taxes, amounted to $18,890,125, against 
$12,704,064 in 1918, $14,119,927 in 1917 
and $16,076,407 in 1916. Gross sales 
amounted to no less than $257,930,025, 
against $198,523,079 in 1918, the best 
preceding showing $173,268,223 in 1917 
and $146,838,511 in 1916. The Federal 
tax reserve was $4,870,376, against 
$9,480,946 in 1918 and $3,977,398 in 1917 
—-O0 --— 
Canada’s Trade Increases. 


Canadian trade statistics for 1919 
show a material increase compared 
with 1918. Imports increased $31,000,- 
000 and exports, $51,000,000. Aggre- 
gate imports totalled $941,007,700 and 
aggregate exports, $1,294,920,372. The 
duty collected amounted to $168,920,- 
650. The most striking increase was 
in imports from Cuba, due mainly 
to sugar. In 1918 Cuban imports 
amounted to about $2,000,000. Last 
year the amount was approximately 
$12,500,000. Imports from Great Brit- 
ain increased $15,000,000. Other coun- 
tries in which export trade increased 
included the United States, $21,504,145; 
Australia, $2,225,000; Argentina, $4,- 
225,000; China, $2,000,000; Italy, $, 
225,000; Netherlands, $3,225,000, and 
New Zealand, $2,775,000. 


—_O-——- 
Vulcan Detinning. 


Stockholders of the Vulcan Detin- 
ning Company have been called to 
special meeting on February 18 to act 
on a plan for an increase of its capi- 
tal stock from $3,500,000 to $5,646,000. 
That increase will be made by the 
creation of a new class of 7 per 
cent. cumulative Class A preferred, 
amounting to $920,000 and of $1,226,000 
of Class A common. The proceeds 
will be used to acquire the Republic 
Chemical Company, which will be dis- 
solved. Another matter to be taken 
up at this meeting is a plan for the 
payment of $4.25 a share on account 
of the 3644 per cent. deferred divi- 
dends on the preferred. Payment of 
that dividend, it was said, is condi- 
tioned on the acquisition of the prop- 
erty and assets of the Republic. 

—o— 


Guaranty Trust. 


Guaranty Trust Company of New 
York has been appointed trustees 
under the Atlantic Fruit Company 
trust agreement, dated January l, 
1920, and securing an authorized issue 
of $20,000,000 par value of sinking 
fund gold debenture bonds. 

Ralph Dawson, vice-president of 
the Guaranty Trust Company of New 
York has been elected a director of 
the China Society of America. 

o—-- 





Italian Discount and Trust Co. 


At the annual meeting of the di- 
rectors of the Italian Discount and 
Trust Company, held Jan. 20, 1920, the 
following directors were eleted; Chal- 
len R. Parker and John J. Lewis, vice- 
presidents, and Arthur B. Hatcher, 
assistant vice-president, all of the 
Guaranty Trust Company. Mr. Park- 
er will serve on the company’s execu- 


tive committee. At the meeting, 
Pietro Rocca was elected assistant 
secretary. Gaetano Biasutti, vice- 


president and director of the com- 
pany, resigned to asume the duties 
of managing director of a new bank- 
ing institution being formed in Rome. 




















The Financial World 


S 
FINANCIAL 





FOREWORD 


Intelligent and successful investing is based upon a_ thorough 
knowledge of security values. 

Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment 
bankers, which we believe will be of interest and benefit to our 
subscribers. 

Below is a list of literature now available. 

To obtain any of the booklets, write to the issuing houses, and mention 


The Financial World and the date in which the literature you desire | 
was listed. : 





Look Over This List Carefully 


ON BONDS. 


Foreign Government Bonds.—A special selection based 
on present rate of exchange. 
Chisholm & Chapman, 71 B’way, New York. 
Cuba Cane Sugar 7s.—A circular giving details regard- 
ing this company’s new debenture bond issue yield- 
ing seven per cent. 
J. G. White & Co., 37 Wall Street, New York. 
Republic of Cuba 5% Gold Bonds.—A special letter dis- 
cussing this attractive security. 
H. D. Robbins & Co., 61 B’way, New York. 
Municipal Bonds.—A good list yielding from 4.70% to 
5.50%. Special descriptions. 
Lawrence Chamberlain & Co. Inc. 115 B’way, 
New York. 


ON STOCKS. 


Philadelphia Co—An analysis of the company which 
paid dividends for almost thirty-four years. 
Hirsch, Lilienthal & Co., 61 Broadway, New York. 


Waltham Watch.—A circular describing the common 
stock of this well known watch company. 
L. Sherman Adams, 70 State St., Boston, Mass. 


William Whitman Co., Inc., 7% Preferred.—Circular 
describing the business of this company, the largest 
dealing in wool, cotton, silk fabric and yarns, 
earnings eight times the preferred dividend re- 
quirement. 
Estabrook & Co., 24 Broad St., New York. 











MISCELLANEOUS. 


“The Railroads.”—A folder containing detailed statis- 
tics of the leading roads enabling the investor to 
make ready comparisons. 

Miller & Company, 120 Broadway, New York. 


“The Appalachian Oil Fields."—A comprehensive book- 
let illustrated with explanatory charts. 
Reeder & Company, 60 Broadway, New York. 


Securities Record.—A stock and bond register showing 
your holdings at a glance. A useful record. 
Robert C. Mayer & Co., 120 B’way, New York. 


Federal Income and Excess Profit Tax—A book of 196 
pages giving detailed information regarding income 
and excess profit taxes for 1919. 

Guaranty Trust Company, 140 B’way, New York. 


A New Investment Era—A folder calling investors’ at- 
tention to new conditions governing investments. 
John Burnham & Co., 41 So. La Salle St., Chicago, Ill. 


The American Merchant Marine—A pamphlet dis- 
cussing our national opportunity in this direction. 
Blodget & Co., 34 Pine St., New York. 
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PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co., 65 Broadway, N. Y. 


City. Members N. Y. Stock Exchange. 
Bid. Asked 

Amer Light & Traction com..... 180 185 
Amer Light & Traction pfd..... 88 91 
Ariondack Elec Power com..... 14 17 
Adirondack Elec Power pfd..... 78 R2 
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Colorado Power pfd............ 90 95 
Commonwealth Pr Ry & L com.. 18 21 
Commonwealth Pr Ry & L pfd.. 39 42 
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Northern States Power pfd...... 87 91 
Pacific Gas & Electric pfd...... R84 87 
Republic Ry & Light Co com.... 15 18 
Republic Ry & Light Co pfd.... 47 49 
Southern California Edison com 85 ” 
Southern California Edison pfd. 100 3 
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*Par value $50. 





ST. LOUIS QUOTATIONS. 


Marck C. Steinberg & Co., 
ers, 300 No. Broadway, St Louis. 
bers New York Stock Exchange 

St. Louis Stock Exchange. 


Bid. 
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Investment Bank- 
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and 
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UNITED STATES BOND QUOTATIONS. 
Cc. F. Childs & Co, New York, 120 Broadway ; 


Chicago, 208 So. La Salle street. 
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STANDARD OIL ISSUES. a tn a Se o>... ee -. (howete = a CINCINNATI QUOTATIONS, 
outhwest Penna pe nes.... 
mS eee ee 25 Broad St. | Standard Oil Co of California...310  315ex | Westheimer & Co., Members of N. Y. Stock 
i a ; Bid. Asked Standard Oil Co of Indiana...... 690 Exchange. 
oF : Standard Oil Co of Kansas...... 580 610 Bid. A 

Anglo-Amer Oil Co., Ltd........ 24% 25% Standard Oil Co of Kentucky... .360 380 > sked. 
The Atlantic Refining Co....... 1325 1375 Standard Oil Co of Nebraska.....490 510 Amer Laundry Machine com.... 69 72 

ens Standard Oil Co of New Jersey. .670 675 Amer Laundry Machine pfd..... ee 105 
Atlantic Refining Co. pfd........112% 113% Standard Oil Co of N J pfd..... 114 115 Amer Rolling Mill com......... 49% my 
Borne-Scrymser Co. ........---- 430450 Standard Oil Co of New York....383 385 Amer Rolling Mill pfd 7%..... 99% 100 
The Buckeye Pipe Line.......... 92 95 Stanard Oil Co of Ohio.........510 525 Amer Seeding Machine pfd..... 94 96 
Chesebrough Mfg Co Cons....... 230 250 Standard Oil Co of Ohio pfd..... 107 109 Cincinnati Union Stock Yards. ..110 115 
Chesebrough Mfg Co Cons pfd.. . .106 110 Standard Oil Co of Ohio Rights.. 7 9 a AE — Pe eae 99% 100% 
Continental Oil Co.............. 490 500 Seam @ With Gb..... «..ccccce 95 100 LO a ee - “a 
The Crescent Pipe Line Co....... 33 35 Union Tank Car Co............. 104 107 Globe Soap Ist pfd............. 99% 
Cumberland Pipe Line Co....... 130 140 Union Tank Car Co pfd......... 101 102 Globe Soap 2d pfd.............. 99% 
The Eureka Pipe Line Co........ 140 148 Union Tank Car Co Rights...... 1 2 Globe Soap special pfd.......... 124 “s 
Galena-Signal Oil Co pfd new.... 96 99 MOE es. ks ccna 350 375 i ED cab.» s.004c0,0 5 eth 175 185 
Galena-Signal Oil Co pfd old... .100 105 Washington Oil Co............. 30 40 Gruen Watch Oom.............. 151 es 
Galena-Signal Oil Co com....... 74 78 - N Gruen Watch Co Ist pfd........ 101% 107 
Illinois Pipe Line Co............ 160 165 MISCELLANEOUS OIL COMPANIES Gruen participating pfd......... 139 oa 
Indiana Pipe Line Co........... 93 98 Atlantie Lobos Oil Co com....... 50 60 Procter & Gam com ($20 par) ..110 120 
International Petroleum Co, Ltd. 56% 58 Atlantic Lobos Oil Co pfd....... 115 140 Procter & Gamble 6% pfd...... 101% 101+, 
National Transit Co............. 28 30 SE CE Ms Seuss dee coeds s 7% 7% Procter & Gamble 8% pfd...... 144 rs 
New York Transit Co........... 185 190 Elk Basin Petroleum Co......... 81% 8% Rudolph Wurlitzer pfd......... 101 107 
Northern Pipe Line Co......... 98 100 Houston Oil Co com............ 95 100 U §$ Printing & Lithograph com. 28 30 
LY | ages 325 I | eres 100 115 U S Printing & Litho Ist pfd...105 107 
i... yy, | SAA 53 55 Magnolia Petroleum Co......... 400 425 U §S Printing & Litho 2d pfd.... 43 50 
Prairie Oil & Gas Co............575 585 IG IE SIO. voc sssascocces 18% 18% Cincinnati & Sub Bell Tel...... 70 71% 
Prairie Pipe Line Co........... 220 225 Midwest Refining Co............ 14! 150 Cincinnati Gas & Electric...... 71 71% 
The Solar Refining Co...........350 370 Producers & Refiners Corp com.. 8% 83% Cincinnati Gas Transportation. . 99 102 
Southern Pipe Line Co.......... 155 160ex Sapulpa Refining Co............ 5% 5% Cincinnati Street Railway..... 42 43 





America—Financial Samaritan 
The United States Assumes Leadership in Effort to Bring 
About Recuperation of the Chinese Republic. 


The history of modern international finance some day 
to be written will contain no more remarkable and com- 
mendable high light than the record of the United States 
in the role of international financial Samaritan. Witness 
the most recent engagement—the mission of Thomas W. 
Lamont, envoy extraordinary to the Orient from thirty 
great American financial institutions, unofficial repre- 
sentative of the Department of State, and quasi-official 
spokesman for great French and British banking in- 
terests. 


Mr. Lamont, who sails for Japan this week, has as 
his prime motive the inducement of Japan to enter, with- 
out reservations, into a partnership of banking groups of 
the United States, Great Britain, France and Japan, to 
give financial aid to China. This mission, if we except 
the international combination of financial effort which 
was made during the war with Germany, is perhaps one 
of the greatest in the history of modern times. Upon 
its successful fruition will depend, it is felt, the future of 
the Orient. 


If comment in lighter vein may be insinuated, it might 
be said that Mr. Lamont hopes to cause to be rewritten 
these lines of Kipling—"East is East, and West is West; 
and never the twain shall meet.” For it is the hope of 
the financial interests concerned in the enterprise, that 
East and West shall mingle and cooperate, after their 
meeting. 


Mr. Lamont will first of all interview and confer with 
representative Japanese financiers and then will visit 
in China for the purpose of studying conditions there. 
The present move is really the second stage in the 
attempt to form a financial consortium for the financing 
of the Chinese Republic. All efforts to all intents were 
suspended during the war and are being revived with 
the approval of Secretary of State Lansing. It will be 
remembered that support of the State Department was 
withdrawn from the proposed consortium, or, rather, 
from the American group, during the Secretaryship of 
Mr. Bryan. 


It may be explained that what is spoken of as a 
“consortium” in other words may be described as a 
partnership between groups who unite and co-operate for 
the accomplishment of a defined purpose. The par- 
ticular application of the term in relation to international 
financial enterprises was first made at the time of the 
original coming together of the American, British and 
French groups with China's rehabilitation as objective. 


The general principles to which the consortium is 
pledged, and to which it is hoped Japan will agree, may 
be summarized as: 


That no nation should attempt to cultivate special 
spheres of influence. 


That all existing options held by a member of any of 
the national groups should, if practicable, be turned over 
to the consortium as a whole. 


That the four banking groups of the countries in ques- 
tion should act together as a partnership created in the 
interest of China. 


That the operations of the consortium should deal 
primarily with loans to the Chinese republic or to 
provinces of the republic, or with loans guaranteed or 
officially having to do with the republic or its provinces, 
and in each instance of character sufficient to warrant a 
public issue. 


The original cousortium loaned in 1909 $30,000,000 to 
the then Imperial Chinese Government. The loan was 
placed in London, New York, Paris and Berlin, Germany 
at that time being a member oi the consortium. 

The American financial institutions represented in the 
consortium are: 


J. P. Morgan & Co., Kuhn, Loeb & Co., the First Na- 
tional Bank, the National City Bank, the Guaranty Trust 
Company, the Chase National Bank, the National Bank of 
Commerce, the Bankers Trust Company, the Central 
Union Trust Company, the Equitable Trust Company, 
Harris, Forbes & Co., Brown Brothers & Co., Halsey, 
Stuart & Co., Lee, Higginson & Co. and Kidder, Peabody 
& Co. of New York; the First National Bank and the 
National Shawmut Bank of Boston the Continental and 
Commercial Trust and Savings Bank, the First Trust and 
Savings Bank, the Illinois Trust and Savings Bank and 
the Northern Trust Company of Chicago; the Commercial 
Trust Company and the Girard Trust Company of Phil- 
adelphia; the Union Trust Company and the Mellon 
National Bank of Pittsburgh; the St. Louis Union Trust 
Company, the Mercantile Trust Company and the Mis- 
sissippi Valley Trust Company of St. Louis; the Anglo and 
London-Paris National Bank, the Bank of California and 
the Whitney Central National Bank of San Francisco. 


Jeremiah Smith of Boston, acting as counsel for the 
American group, and Martin Egan, a special assistant, will 
accompany Mr. Lamont to the Far East. 
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PLEASE READ THESE RULES CAREFULLY 


Subscribers can list here such securities as they want to buy or sell, not already listed on the New York, Boston 
or other leading Stock Exchanges. Listings are available only to our advertisers, and are not interchangeable between 
subscribers. If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. 
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the manager of this department as soon as they have bought or sold the securities listed. 

Address all correspondence to Unlisted Securities Department, The Financial Werld, 29 Broadway, New York City. 


Dealers’ listings are confined to The Finaneial 


M. L. TORR, Manager. 








Want to Buy Bonds 
Amer ~ Util pfd script 6% notes, $1,000; 
No 


Central Pr Pr ist Mtge 5-yr 6%, 1924, $2,000; 

No 

oben Valley genl mtge 4s & 5s, $5,- 
000; No. 2091. 

Denver-Greeley Valley Irrig Distr 6s, $2,000; 
No. 8032. 

Dom Canada 5s, 1926, $400; No. 167. 

Greeley-Poudre Irrig Distr 6s, $10,000; No. 
8082. 

Henrylyn Irrig Distr 6s; 3032. 

Russian Gov’t External Ouse, $10,000; No. 


8076. 
United Gas & El Corp 6s, '45, $5,000; No. 890. 
United Lt & Ry conv deb 6s, 1926 ; ‘No. 2087. 


Want to Sell Bonds 


a? omy Kee 5% Coll Trust, N C 1920, 1 

Amer Real Estate, $300; No. 8036. 

Canadian No Ry Equip T! “es, 1920, $20,000 ; 
No. 8033. 

Central Iron & Coal Co 1st Mtge S F 6s, 1938, 
$5,000; No, f 

City of ~~ Decatur, Ala, City Improv Gold 
6s, $2,000; No. 2000. 

Clev Elec Tium, $1,000 1st Mtgs 50% Gd Bas, 
1989; No. 3084, 

Des Moines & Central Towa Elec Skg Fd 6s, 
1987, $4,000; No. bys 

Detroit Rock Salt, 4 Bds; No. 3044. 

boat Victory 5%s, 1927, $1,000; 1983, 


2,000 ; 74, 
Louts Lt & Pr 5s, 1940; $5,000; No. 
Miss Valley Ry & Pr 5s, 1942; $750; No. 
Nasau. & Lg Ltg ist Mtge 8 F 5s, 1945, 


° 

Olean Lt & Pr ist & ref 5% Mtgs, 1943, 
$1,000; No. 161. 

uy cee St L R R 24 Mtge 6s, 1931, $24,500; 


San Antonio Gas & Elec Co 5s, 1949; $5,000; 


south C ‘Calif won 6% Genl Mtge Bd, 1944, 

1,000; No. 3 

Stevensville North & South Texas Ry 5%. 
$5.000: No, 3075. 

Town of Kamsack, Sask, Canada 6%, $1,000; 
No. 3090. 








Town of High River, Alb Canada 6%%, 
$1,050; No, 3090. 
ome Gas & Elec 6% coll, 1945, $2,000; No. 


Wellston Iron Furnace Co 7s, 1924; No. 3083. 
bie J, 5% School Bas, 1955, $2,000 ; 
NO 


Want to Buy Stocks 





Allied Oil Corp, 100 shs; No. 3042. 
Amalgamated Sugar pfd, 2() shs; No. 1066. 
Amer Lithographic com, 100 shs; No, 890. 
Amer Piano pfd, 40 shs; No. 648. 

Buffalo Gen Elec Co, 100 shs; No. 3076. 
Carbo Hydrogen, 100 shs; No. 3052. 

Carolina Pr & Lt pfd, 50 shs; No. 890. 
Colts Arms, 100 shs; No. 1002. 
Commonwealth Trust Co of N J, 50 shs; No. 


Corona Typewriter 8% pfd, 50 shs; om. 25. 

Curtiss Bros 7%, pfd, 20 shs; No. i012 

Eastman Kodak com, 10 shs; pfd, 20 shs; 
No. 1012. 

Equitable Trust Co, 3 shs; No. 3077. 

Gen Ry Signal com, 50 shs: No. 3078. 

Gryphone Tire & Rubber, 100 shs; No. 890. 

Havana Tobacco com, 50 shs; No. 924. 

Intertype Corp com V T C 100 shs; No. 


Julius “Kayser Co, 20 shs; No. 269. 

Kentucky Solvay, 100 she; No. 890. 

Lisk Mfg com, 100 shs; No. 3078. 

Manhattan Elec Supply ist pfd, 125 shs; 


No. 1066. 
oe aie 7% pfd, 10 she; com, 10 shs; 
Metrop 5 *, cent Stores, com & pfd, 100 


Natl Liberty Ins Co, 50 chs; No. 2066. 

Niles-Bement-Pond com, 50 shs; No. 3086. 

Norwalk Tire & Rubber pfd; No. 8063. 

Quissett Mille com, New Bedford, Mass, 5 
shs; No. 3062. 


Want to Sell Stocks 


Bristol Improv Co No. 971, 10 shs; No. 8043. 

Buffalo Genl Elec com, 14 shes; No. 3083. 

Cloverleaf Life & Casualty, sacksonville, Ill, 
com. 5 shs; No. 8068. 

Columbus Ry Pr & Lt com, 25 shes: No. 3064. 

Congoleum Co Ist pfd, 100 shs; No. 2076. 

Crocker-Wheeler com & pfd; No. 3063. 





Dayton Rubber Mfg Co pfd, 10 shs; No. 3066. 

Dixon Crucible Co, 25 shs; No. 8022. 

Donner Steel 8% pfd, 30 shs; No. 30380. 

Electric Bd & Share pfd, 100 shs; No. 890. 

Fajardo Sugar, 25 shs; No. 890. 

Federal Oil, 200 shs; No. 8047. 

Federal Oil & Gas, 340 shs; No. 3048. 

Fisk Rubber ist pfd, 10 shs; No. 3083. 

Foundation Company, 25 shs; No. 3086. 

Geiger-Jones com, 10 shs; No. 1047. 

a Cons Amusement Co, 300 shs; No. 
3050. 

a Automatic Typewriter, 10 shs; No. 


Individual Drinking Cup 2d pfd, 7 shs; com, 
16% shs; No. 875. 

Individual Drinking Cup 2d pfd, 7 shs; com 
16 2-3 shs; No. 875. 

Kirby Lumber Co com, 4 shs; pfd, 8 shs; 
No. 3054. 


Kirby Lumber com, 100 shs; No. 890. 
Laurel Oil & Gas Co, 200 shs; No. 3046, 
Locker-Wheeler com, 10 shs; No. 

Lowell Mill 7% pfd, 500 shs; No. 8051. 
Manhattan Elec Supply Co com, 125 shs; 

No. 1066. 

Mashetten Petroleum Co, 400 shs; No. 3087. 
——7? & 50-cent Stores pfd, 50 shs; No. 


Miss Valley Ry & Pr pfd, 10 shs; No. 3046. 

Moberly Paving Brick com, 20 shs; No. 3 

Natl Rubber Products Corp, No. 
shs; No. 951. 

J C Penney 7% pfd, 10 shs; No. 3073. 

a Coal pfd, 10 shs, com, 5 shs; No. 


3 
Penny, J C 7% pfd, 10 shes; No. 3073. 
Powers Film Products. Inc, 25 shs; No. 1012. 
Powerlock Co, Clevy, Ohio, 8 shs; No. 3086. 
Pretees Rentals ‘Stockton Bldg, Inc, 6% 
pfd, 4 shs; com, 4 shs;: No. 639. 
Rex Spinning Mill 7% ptd, 500 shs; com, 400 
shs: No. 3051. 
Sinclair & Greenleaf pfd, 50 shs: No. 8078. 
Stromberg-Carlson Tel Mfg, 100 shs; No. 


Southern. Paper pfd, 50 shs; com 20 shs; 

N 

Taylor Textile Mfg So, 18 shs pfd 7%; No. 
8087. 


United Gas & Elec 2d pfd, 100 shs; No. 890. 
United Zinc Smelting, 1,000 shs: No. 8081. 


Washington Real Estate Trust Co, 2 1-5 shs; 


No. 3085. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Jamaica Water Supply cons 73 ' 


Oe Ue dc cducteeitees 83 H.C. Spiller & Co. 
Laclede Gas r & ex 5s, 1924.. 89 91 Mark C Steinberg & Co. 
Name. Bid. Asked. Firm. Tex a. 1st gd 5s, _ . as > oa aoe & ye 

Amsterdam, N Y, . 435 basis A. B. Leach & Co. eoria, Ill, W Wks Co 5s, '4 . C. Spiller . 
Boise City, Id, ref 5 4 Seba 4.70 Sesto A. B. Leach & Co. Racine Water Wks 5s, 1934.. 88 92 =H. C. Spiller & Co. 
Boston, Mass, reg 4%s, "60... 4.20basis Harris, Forbes & Co. United It & Rys Ist & ref . bs 

Canal Bds, 1947-57.......... 4.75 basis § Fred’k Peirce & Co. Bs, WR2 ... sree neesanneees 2 . 

53 


Clay Co, Iowa, fdg, 5s, sr. 
Cleveland, O, reg 4%. sr. 
E! Paso, Texas, cpn 4s, 1928 5.00 basis 
Hartford, Conn, cpn 4s, 1948.. 4.35 basis 


. 4.60 basis a. 
. 4.40 basis Harris, Forbes & Co. 
Estabrook & Co. 
Estabrook & Co. 


B. Leach & Co. 


Union El Lt & Pr 4s, 1932.... 87% 
United Rys of St L 4s, 1934.. 50 


Mark C Steinberg & Co. 
Mark C Steinberg & Co. 





Henry Co, O, 5%, bas, | SRA 4.75 basis Tucker, Robinson & Co. 
Houston, "Texas, 5s, '1982..... 4.9 basis Robert C. wt & Co. 
Houston’ Wharf BR GR ccccces 4.70 basis A. B. Leach & Co. 


Jamestown, N Y, reg 5s, sr... 4.30 basis Harris, Forbes & Co. 

Lucas Co, O, 5% bds aer...... 4.60 basis Tucker, Robinson & Co. Name. Bid. Asked. Firm. 
Memphis Riv Ter 5s, sh...... 4.75 basis A. B. Leach & Co. Am Gas & Elec com.......... 126 130 H. F. McConnell & 
Minneapolis, Minn, 48, 19839.. 4.45 basis Robert C. Mayer & Co. Am Gas & Elec pfd.......... ret 41 H. F. McConnell & 
Omaha sch dist 4%s, 1945... 4.50 basis Harris, Forbes & Co. Am Gas & Elec Co 6% pfd... 42 44 cutee & Kimbi 

8t Louis City 48, 1928- 29-21.. 95 96 Mark C. Steinberg & Co. At Lt &@ Trac COM. ....2..000. 192 196 . McConnell & 
Seattle, Port Wash 5s, 1854... 4.87 basis Robert C. Mayer & Co. Am Lt & Trac pfd 89 92 i. McConnell & 


United King of Grert Britain 


and Ireland, 20 yr, 1931, 5% 5.80% Sutro & Kimbley. 
Wildwood, N J, sewer 4%s, sr. 4.75 basis A. 


Amer Pr & Lt com.. 
Cities Service com.. 
Cities Service pfd.. 
Cities Service com.. 


B. Leach & Co. 





Industrial Bonds. 


Name Bid. Asked. 
Advance Rumley 6s, 1925.... 99 100 
Bessemer C @ I 6s, 1981...... 101% 104% 


Hudson Navigation 6s........ 
Taylor-Wh I & S 6s, 1942.. 98 


Firm. 
M. Lachenbruch & Co. 
H. C. Spiller & Co. 
General Baking Co 68, 1986.. 91 93 Mark C Steinberg & Co. 
-§ 65 M. Lachenbruch & Co. 
M. Lachenbruch & Co. 


Cities Service pfd.. 


Pac Gas & Elec pfd.. ... 





Public Utility Stocks. 


66 70 H. Fr. McConnell & 

. 400 405 Claude Meeker. 

-. 4% Claude Meeker. 

..-400 405 H. F. McConnell & 

coe 1am) CTA H. F. McConnell & 
. 8% £88 H. F. McConnell & 


See 399 $e 








Public Utility Bonds. 


Name. Bid. Asked. 
Am Water Wks & Elec 5s, '34 68 
4rk Wat Co (L Rk) 68, 1989. 92% 
Blackstone V G&B ist gd 5s, 39 
Cities Sery Deb 7s, 1008... 166 oa 
Col Ry P & L ref & ext 5s. 40 69 71 


S88 


Firm. 
H. C. Spiller & Co. 
H. C. Spiller & Co. 
wo 


H. F. 
#0. Spiller & Co. 


. McConnell & Co. St L Rky Mt & Pac 





com. 
Kaufman Dept Stores pfd.. 
Norton Co. Ist pfd... 
rook & Co. O’Neill & Colst eye 


Industrial and Miscellaneous Stocks. 


Bid. Asked. 
225 ay. Mark C Stelnbers & Co 
ae oe M. Lachenbrush ay 


850 
.. 106 107 Mark C —.. & Co. 
63 68 M. Lachenbrueh & Co. 
. 6 rad Mark C Steinberg & a 
. 90% 94 Mark C Steinberg & Co. 
Estabrook & Co. 


Estabrook & Co. 
Mark C Steinberg & Ce. 


4s 
Steel & Tube Co of Amer 1% pia . 08 Sutro & Kimbley. 
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THE GREAT BUSINESS 


The Financial World 








FOR THE COMING YEARS 


The American Business Man is provincial. 


He knows only what is going on 


in his own little section of the world. The English Merchant is trained from 


boyhood in international business. 
keep pace with the times. 


We Americans must learn if we wish to 
Here is an opportunity for an elementary educa- 


tion. Mr. Wolfe has written the best book on this subject thus far published 


in our country. 


We can confidently recommend this book to all our readers 


for it is endorsed by the National Association of Manufacturers and schools 


and universities throughout the United States. 


It is a necessary book of 


education for the man who expects to be a worthwhile business man. 


THEORY AND PRACTICE , , “ours 
INTERNATIONAL COMMERCE 


Price: $5.15, Postpaid - 


PART I 
The Theory of International 
Commerce 


CHAPTERS I-III 
International Commerce as an 
Economic Science 

1. The Meaning of Commerce. 

2. The Classification of Commerce. 

8. International Commerce in its Relation to 

nomics. 
Basic Factors in the Development 


of International Commerce 


1. International Merchants as a Factor. 

2. Competitiveness as a Factor. 

3. Traffic Conditions as a Factor. 

4. Governmental Influences Affecting the 
Exchange of Goods between Countries. 

5. Demand and Purchasing Power. 

6. Commercial Laws and Usages. 

7. Official and Private Promotion. 

General Commercial Organization 

1. Merchants as Middlemen. 

2. Producers and Consumers. 

3. Merchants Trading for Own Account. 

4. Commission Merchants and Agents. 

5. Selling Agents and Representatives. 

6. Brokers and Auctioneers. 


CHAPTERS IV-VI 
The Organization of Export 
Trade 
A—The Organization in the Ex- 
porting Country 


1. Exporters. Commission Merchants and 
Agents. 


2. Advantages and Disadvantages of Indirect 
and of Direct Exporting. 

8. The Growth and Development of Pxport 
Centers. 


B.—The Commercial Connections 
between the Exporting and 
the Importing Country 


1. Connections Opened through the Initiative 
of the Buver. 

2 yy EK, Opened through the Initiative 
0! 


C.—The Organization in the Im- 


porting Country 
Oversea Importers Cangent. 
yan Consumers as Direct Customers. 
Oversea Wholesalers, hopbers and Retailers 


rect Customers. 
4. ‘Anaiveia of the Activities of Oversea Im- 
5. Advantages and Disadvantages of Dealing 


with Oversea Im 
6. The Growth and lopment of Importing 


Trading Centers 
CHAPTERS VII-IX 
The Organization of Import 
Trade 


A.—The Organization in the Ex- 
porting Country 


bad od 











3. Oversea Exporters Shipping to Europe and 

to United States. 

4. Middlemen Intervening between Oversea 
Oversea 


5. gue Growth end Devmumuat of Ovamee 
Export Centers in the pment of Oversea 
Products to Europe and America. 


B.—The Commercial Connections 
between the Exporting Coun- 
tries Overseas and the Indus- 
trial Countries of Europe and 
America 


1. Connections Initiated by the Buyer. 
2. Connections Initiated by the Vendor. 


C.—The Organization in the Im- 
porting Country in the Im- 
port of Oversea Products 


1. a Role of the Importers of Various 
‘lasses. 

2. The Growth and Development of Import 
Centers in Europe and in America. 


D.—The Organization of Public 
Sales 


Markets, Fairs and Expositions. 
Auctions. 

Dutch Auctions. 

Competitive Tenders. 

Exchanges. 


CHAPTERS X-XIIlI 
Sales Contracts 


Contracts 

The Form of Contract. 

. The Sales Contract and Commercial Usage. 

. Contract Obligations Relating th 

Nature and the Quality of Goods. 

Contract Obligations Relating to the 

Quantity of Goods. 

. Contract Obligations Relating to Packing. 

. Contract Obligations Relating to Style 
and Make-Up. 


Contract Performance 
1. The Time of Performance. 
2. The Place of Performance. 
8. The Delivery. 


The Price and the Technique of 
Price Calculation 
1. The Meaning of Price. 
2. The Quotation. 
a) The Meaning of Quotation. 
b) The Price Basis and Allowances Relat- 
ing to the Quantity and the Quality of 


ec) The Price Denomination. 

d) The Time 5 3 < — Calculation. 

e) Discounts and Re 

f) The Cost of ‘emtheetien, Insurance 
and Incidentals as Elements of the 


Yr Prpr 


oA = SpE 


uotation. 
g) Cash Terms. 
h) Credit 


Special Contract Clauses 

1. Provisions for the Adjustment of Disputes. 
2. Annulment and Cancellation of Contracts, 
8. Miscellaneous Stipulations. 

Special Types of Contracts 

1. The Indent Business. 





548 Pages 


Products. 
3. Contracts of the Exporter with the Manu- 
facturer. 


PART II 
Problems of Modern Ameri- 
can Export Practice 


CHAPTERS XIV-XVII 


A—The German Methods of 
Financing Foreign Shipments 
before the War 

1 = Historic Development of German Ex- 

rt Methods. 

2. The Technique of Financing Foreign Ship- 

ments in Germany. 
3. German Banks and the Financing of 
Foreign pmeats. 

4. The Advantages and tthe Defects of the 
German Methods of Financing Foreign 
Shipments. 


B.—The British Methods of 
Financing Foreign Shipments 


C.—The Foreign Credit Problem 
in America before the Enact- 
ment of the Federal Reserve 
Act 


1. The American Exporter and the Problem 
of Foreign Credits Before 1914. 

2. Credit Information. 

3. The American Banks and Their Service to 
Exporters Before the Enactment of the 
Federal Reserve Act. 


D.—Financing Foreign Shipments 
in America since the Enact- 
ment of the Federal Reserve 
Act 


The Federal Reserve System as Affecting 
the Financing of Foreign Shipments. 
The American Banks and Their er a 


E—The Use of Credit Instru- 
ments in American Banking 
Practice 


. Bank Acceptance Practice. 
. Bank Acceptances and the Discount. 


CHAPTERS XVIII-XX 
Trading Under Foreign Jurisdic- 


tion 

1. International Law and the Rights of Alien 
Merchants. 

2. Trading and Company Laws of the Princi- 
pal Foreign Countries. 


Foreign Trade Promotion 
Export Publicity 
Bibliography 

Index 
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USE THIS COUPON 





THE FINANCIAL WORLD, 


29 BROADWAY, NEW YORK CITY. 


Gentlemen: Please send me a copy of Mr. A. J. Wolfe’s new book, “Theory and Practice of International Com- 


merce,” for which I enclose $5.15 with the understanding that it is to be sent to me postpaid. 



































